Dedicated to Legitimate dé Z7 TN | Established 1902 
and Conservative ane ’ - ‘ 
Investments Nhs HOC) SS Issued Weekly 








a. P 
ey 








WHEN 100 PER CENT IS REAL 


By Louis Guenther 





ARE THE OIL SECURITIES A BUY? 
By E. Marshall Young 


A NEGLECTED RADIO STOCK 


A Complete Financial Service For*10°°aYear 


Financial Facts November 29, 1924 Unbiased News 


























INVESTORS IN 
MUNICIPAL BONDS 


will find among our current offerings, a 
number of unusually desirable tax free se- 
curities. We recommend: 
; Yield 

Alliance, Ohio 

Water Se, 1926-49...................... 4.00-4.25% 
Canton, Illinois 

Park Dist. 38, 3950-3Z............-2:-- 4.25% 
Summit County, Ohio 

Bridge 5s, 1930-32.. 
Iron County, Wisconsin 

Joint School Dist. No. 

1929-39 

Port of Portland, Oregon 

Imp. 4%s, 1934.......... 
Wakefield, Michigan 

School Dist. 5s, 1931-34 


Madison County, Tennessee 
Road 4s, 1945 (Opt. 1935) 
Letcher County, Kentucky 
Road & Bridge 5s, 1954.... 
Polk County, North Carolina 
Road 5%s, 1943.................... 
Palo Pinto County, Texas _ 
Road Dist. No. 1, 5%s, 1954-63.. 


Ask for Circular B, 1, 280 


H.M. Byllesby 6 Co. 
New York "Chicago 
111 Broadway 208 S. La Salle St. 
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Plan Early to Make 
Sensible Christmas Gifts 


Gold Debenture Bonds 


Besides their desirability as a sound in- 
vestment, Cities Service Company 7% 
Gold Debentures make ideal Christmas 
vifts, because of the convenient denom- 
inations in which the bonds may be ob- 
tained. 


These Debenture Bonds are protected 
by assets of $9,000 for every $1,000 
bond outstanding. Their annual inter- 
est requirements have always been 
earned at least 6 times over. 


Denominations 


$10 $50 $100 $500 $1000 
Now Yielding Over 7%, 


Send for Circular DC-15 
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BRANCHES !N PRINCIPAL CITIES 




















MAKE YOUR ADVERTISING 
YIELD DIVIDENDS— 





What is the “Good Will” of your business worth? 





OUR mailing list of customers and prospects is valu- 

} able. A good live mailing list is worth a large sum 
of money. Advertising sensibly and intelligently 
planned and carried out, increases your acquaintance 


among investors. It spells the increase of your “Good 
Will.” 


The inquiries that you receive as a result of your adver- 
tising in THE FINANCIAL WORLD are very valuable, 
because they come from people who are genuinely inter- 
ested and who have money to invest. Therefore, you have 
live prospects who are in a position to take advantage of 
your offer. 


The readers of THE FINANCIAL WORLD subscribe 
for this publication in order to gain a knowledge of in- 
vestments which will enable them to successfully invest 
their surplus funds. Their aggregate buying and invest- 
ing power amounts to millions of dollars. Utilize this 
responsive audience as much as possible. Keep your name 
before this large group of investors and your firm will 
gain the best asset-—‘Good Will’—plus Results. 


Advertising Department 
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Northern New York 
Utilities, Inc. 


First Lien and Refunding 
512% Bonds due Dec. 1, 1949 


The growth of this Company, as well as the 
industrial growth of its business field, is 
evidenced by the fact that since 1914 the 
business of the Company has increased 
more than 575%. 


During year 1923 over 91% of the energy 
used was hydro-electrically developed. 


Net earnings for 12 months ended Oct. 31, 
1924, 2.33 times annual interest charges. 


Price 971 and interest 
to yield about 5.709, 


Descriptive circular F-238 sent upon requ 


E. H. Rollins & Sons 


Founded 1876 


BOSTON NEW YORK PHILADELPHIA 
200 Devonshire St. 43 Exchange PI. 1421 Chestnut St. 
CHICAGO LOS ANGELES 
231 So. La Salle St. 1000 California Bank Bldg 
SAN FRANCISCO DENVER 
300 Montgomery St. 315 International Tr. Bldg. 
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| Owners of sound railroad secur- 
| ities may look with confidence to 
| the future. Our analysis of the 
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Railroad Securities. 
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$100,000,000 
Government of the French Republic 


EXTERNAL LOAN OF 1924 


TWENTY-FIVE YEAR SINKING FUND 7% GOLD BONDS 


Dated December 1, 1924 Due December 1, 1949 
Interest payable June 1 and December 1 





NOT SUBJECT TO REDEMPTION PRIOR TO MATURITY, EXCEPT FOR THE SINKING FUND 





In the Loan Contract pursuant to which these Bonds are to be issued, the French Government 
covenants to pay as a Sinking Fund, $4,200,000 per annum, payable in equal monthly instalments 
oaine January 1, 1925, being sufficient to retire annually one-twenty-filth of theentire issue at 105%. 
Such Sinking Fund payments are to beapplied tothe purchaseof Bonds, if obtainable at or below 105% and 
accrued interest, or if not so obtainable, to the redemption of Bonds, called by lot, at 105% and accrued 
interest, such interest in either case to be paid otherwise than out of the Sinking Fund. The Bonds are 
to be redeemable at said price for the Sinking Fund on December 1, 1925, or on December 1 of any year 
thereafter prior to maturity. 


Coupon Bonds in denominations of $1,000, $500 and $100 








Principal and interest payable in New York City at the office of J. P. Morgan & Co., 
in United States gold coin of the present standard of weight and fineness, 
without deduction for any French taxes, present or future. 





In connection with our purchase of these Bonds, M. Clementel, Minister of Finance 
of the French Government, has addressed to us a letter dated November 22, 1924, re- 
garding the purposes of the issue and referring to the French foreign debt, bud- 
getary position and economic situation. Copies of this letter may be obtained at the 
offices of the undersigned. 


THE ABOVE BONDS ARE OFFERED FOR SUBSCRIPTION, SUBJECT TO THE 
CONDITIONS STATED BELOW, AT 94% AND ACCRUED INTEREST, 
TO YIELD APPROXIMATELY 7.58% TO MATURITY. 














All subscriptions will be received subject to the issue and delivery to us of the Bonds 
as planned, and to the approval by our counsel of the terms and validity thereof and of 
the relevant documents. 

Subscription books will be opened at the office of J. P. Morgan & Co. at 10 o'clock 
A. M., Monday, November 24, 1924, and will be closed in their discretion. The right is 
reserved to reject any and all applications, and also, in any case, to award a smaller 
amount than applied for. 

The amounts due on allotments will be payable at the office of J. P. Morgan & Co, 
in New York funds to their order, andthe date of payment (on or about December 9, 1924) 
will be stated in the notices of allotment. 

Temporary Bonds or Interim Receipts, exchangeable for definitive Bonds when pre- 
pared and received, will be delivered. 





J. P. Morgan &.Co. 


First National Bank, New York The National City Company 
Brown Brothers & Co. 


Guaranty Company of New York Bankers Trust Company, New York 


Harris, Forbes & Co. Lee, Higginson & Co. 
Kidder, Peabody & Co. Dillon, Read & Co. 





Chase National Bank National Bank of Commerce in New York Mechanics & Metals National Bank 
The Equitable Trust Company of New York New York Trust Company American Exchange National Bank 
Corn Exchange Bank Bank of the Manhattan Company Chemical National Bank 
Seaboard National Bank American Trust Co. Empire Trust Company 
United States Mortgage & Trust Co. Fifth Avenue Bank Title Guarantee & Trust Co. 
Lazard Freres E.H. Rollins & Sons __Halsey, Stuart & Co.,inc. Spencer Trask & Co. White, Weld & Co. 
J. & W. Seligman & Co. Hayden, Stone & Co. Clark, Dodge & Co. Bonbright & Co., Inc. 
Chas. D. Barney & Co. Hallgarten & Co. Ladenburg, Thalmann & Co. Hemphill, Noyes & Co. 
J. G. White & Co., Inc. Kissel, Kinnicutt & Co. W. A. Harriman & Co., inc. Redmond & Co. 
Marshall Field, Glore, Ward & Co. Kean, Taylor & Co. Callaway, Fish & Co. 





New York, November 24, 1924. 








As all of these Bonds have been sold, this advertisement appears only as a matter of record. 
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The Trend of Things 


@ The strength of the market continues, with banking interests accumulat- 
ing high-grade rails just prior to the holiday; 

@ Business news generally is of a constructive character, so that the stock 
market is not the only place where optimism is being engendered ; 


@ We recognize that it is difficult to temper the enthusiasm of the moment, 
but we must inject a word of caution; 


@ While the time has arrived for accumulation of good stocks in some lines, 
indiscriminate buying is not justifiable. 


ments in the stock market to one side 

for a moment, and look at the pros- 
pect so far as the fundamentals are con- 
cerned. 

Is real improvement under way in busi- 
ness and industry? Our answer is an 
afirmative. Steel operations have been 
speeded up and are at a higher rate than 
they have been since early in the year. 
Textile plants that have been closed for 
a long time are being put into operation. 
The foreign trade balance for October was 
the largest in three years. 

The improved condition of the farmer 
is being reflected in more active trade in 
the agricultural districts. Wholesalers and 
retailers report larger business. 

Aggregate sales of the two largést dis- 


L put your records of price move- 


tributors of mail order goods in the first 
ten months of this year were about 7 per 
cent ahead of the corresponding period 
of last year. Far larger gains, we are 
advised, are anticipated. 


Two leading western railroad presidents 
in New York this week informed THE 
FINANCIAL Wor tp that the west is filled 
with confidence and that 1925 promises to 
be a very good year, provided some un- 
foreseen calamity does not occur. 


Mercantile lines report more than nor- 
mal expansion for this season of the year. 


Railroads, although the gross business 
so far this year has been below that for 
last year, which was a record breaker, 
it is believed will be able to report a net 
for 1924 that will compare very favorably, 


due to greatly reduced operating expenses, 
attributable to increased operating efficiency. 


* * * 
Prosperity Ahead! 
*x* * * 


HEN we review the fundamentals in 
the present situation, we are in- 
clined to offer the opinion that all of the 
ingredients making for prosperity are 
available. 
The situation 
high-lights : 
1. Increasing industrial activity, evi- 
denced by greater steel production and 
opening up of textile mills; 


discloses the following 


2. Prices for agricultural products are 
at the best levels for the year; 
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3. Export demand is steadily expand- 
ing; 

4. Easy credit conditions prevail. 

Opposing these constructive fundamen- 
tals—the presence of which, by the way, 
always have been apparent at the outset of 
periods of prosperity—are fears that Euro- 
pean competition may have an adverse 
effect, and the belief that present wage 
levels are so high as to nullify the influ- 
ence of the other factors mentioned. 

THE FINANCIAL Wor LD, although it con- 
cedes that foreign competition may prove 
a deterrent in some lines, viewing the pros- 
pect broadly is not impressed with its seri- 
ousness. 

In spite of lower wage scales in Europe, 
it is believed that we will continue to be 
able to compete successfully in lines where 
our mass production, machinery and cheap 
raw materials are factors. 

As to recent authoritative 
statement answers. It is that industrial 
activity is not menaced until it reaches a 


wages, a 


point where there is active competition for 
labor, with resultant lower average effi- 
ciency. Such a condition is far in the 
future. 


Be Cautious! 


ae ae 


W E have endeavored to set forth in 

a brief way why we are satisfied 
that there is justification in looking for- 
ward to a period of prosperity. But, be- 
cause we rely upon the fundamentals stated 
as indicia regarding the future, it does not 
follow that we have abandoned our insist- 
ence that it will be well to continue to ex- 
ercise a degree of caution. 

We are impressed with such favorable 
expressions regarding the future as that 
which has been made by Chairman Gary 
of the U. S. Stee, CorporaTION. 

Jupce Gary this week said: “The re- 
sults of the Presidential election have been 
what we had hoped and expected they 
would be. The demand for iron and steel 
products is large and mcreasing. It prom- 
ises to be fully up to and perhaps in ex- 
cess of the manufacturing capacity. Prices 
have been too low. It is hoped that they 
will soon be high enough to allow all of 
the producers some profit, as the figures 
published show many have been operating 
at a loss. 

“T am very glad that the employers dur- 
ing the last six months have not reduced 
their wage rates, although they would 
have been justified in so doing. I am 
hoping that the markets of everything 
that is sold will not advance too rapidly 
nor to figures that are unreasonably high. 
It will be better for all business lines and 
for the country in general if we can have 
a steady, progressive and reasonable vol- 
ume of business at fair rates. 

“We should be and are thankful for 
the kind of governmental administration 
that we have in Washington. For the 
last six months it has required some cour- 
age and a clear vision to look forward with 
confidence and satisfaction. Now that we 


are entering upon a realization of our hopes 
we should increase our efforts to justify 
the blessings bestowed upon us.” 
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Steels Soar! 
ee, 

®NEWED confidence in steels was 

evidenced just before and after the 
Holiday recess. There was a vigorous 
movement in the “independent” steels and 
the stock of the U. S. Steel Corporation 
crossed 119, There is impressive opinion 
that the top of this bull movement in 


‘ 


stocks will see Steel common at above 130.° 


Improved conditions in the steel indus- 
try are largely responsible for the activity 
in the stocks. 


Iron and steel reviews report that orders 





showed a profit in its third quarter after 
having reported deficits for previous quar- 
ters; Crucible, Gulf-States and Sloss- 


Sheffield. 
* . a 
Chain Stores Gain! 
x * * 


ARKED gains in business are re- 
ported by chain stores for October 
Gains of department stores were moderate. 
Except for a marked gain in the busi- 
ness of chain stores, little difference in 
the volume of business for October as 
compared with the preceding month was 


they have been for a long time. Operating 
schedules are being expanded and the 
street believes the turn has come for the 


Among stocks conspicuous in the re- 
newed activity were Otis, in which a pool 
is said to be working; Replogle, which 


now are more diversified than 


ness conditions. 


October of last year. 


reported to the Federal Reserve Agent 
New York for his monthly study of busi 


Chain store sales made a 
new record for any one month in 1924; 
department and apparel stores showed 

moderate gain over October of last year, 
and wholesale trade, while about the same 
as in September, was a shade less than in 














Encouraging Factors 
By Frederick W. Gehle 


Vice President, Mechanics and Metals National Bank 


lye the mood of the moment it is an easy task to enumerate the 
various encouraging factors in the situation, for they are re- 
ferred to in every daily business discussion, while the unpleasant 
factors are thrown, for the moment at least, into a shadow. There 
are various indexes which denote an increasing volume of domestic 
trade, an increasing current of industrial production, an improved 
employment of labor, an unprecedented railway traffic. By no means 
least of all, there are the especially strong reserves of banking 
strength, which denote a supply of credit available to borrowers 
at reasonable cost. These considerations in the bright light of cur- 
rent optimism have combined to establish a sound bottom for business 
confidence; just how far all the optimism of the moment is war- 
ranted, however, would be impossible to say. 
termine that. 


The future must de- 


Relief from political fears is a positive influence for good. New 
purchasing power in the hands of Western farming communities and 
new purchasing power in the hands of European customers, are 
noteworthy contributions to brighten the outlook. But there are 
economic legacies of the war which still remain to hold a powerful 
check on unqualified enthusiasm. Ten years since the beginning of 
the war, and six years since hostilities, find many issues unsettled. 
Problems continue to face business leaders; the cost of the war, the 
mistakes of post-war years, the international credit dislocations, the 


trade competitions; the consequences of all these must still be reck- 
oned with. 


Europe this season sorely needs American foodstuffs to make 
up the shortage in its own crops, and must have American copper, 
cotton and other basic commodities. For the present, too, it must 
purchase heavily of American manufactured materials. Immediate 
conditions do not alter the fact, however, that the deeper currents of 
the world trade are changing as a result of the need of other nations 
to produce heavily for export, and as a result of our relations as 
creditor of European nations. These currents will change either 
rapidly or slowly in accordance with the speed of Europe’s recovery, 
in accordance with Europe’s debt payments to us, in accordance with 
the extent to which the living standards and wages of European 
labor remain below our own, and in accordance with the extent to 
which trade barriers are raised against the free interchange of cheap 
foreign material. 
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When 100 Per Cent Is Real 


A certain per cent (and it is a large per cent) of the American people will 


speculate. It is in the spirit of the people—a spirit which has developed 
America rapidly to a point where the world regards her as an inexhaust- 
ible mine of wealth; 


If one must speculate why not speculate intelligently and in properties of 


merit and with defined prospects, instead of chasing the mirage of 100% or 
more held out by get-rich-quick financing; 


@ That there are legitimate possibilities in speculation in listed low priced 
securities at certain periods is what this article aims to show. It is a frank 
discussion of a daring subject.—EDITORS. 


Editor and Publisher, Tue FINANCIAL 


ORE than a year ago—to be exact, 
M for THE FINANCIAL WoRLD’s issue 
of November 3, 1923—I instructed 

a member of our staff to submit to me 
list of low-priced listed stocks. I said 

» him: “They must be securities of cor- 
porations whose solvency is not in ques- 

n, and which are in position to benefit 
rom an industrial revival.” 

I can recall the discussion as to whether 
we could reasonably expect a trade re- 
vival, for if it did not occur it could not 
be expected that these securities would 
much enhancement value. But 
this doubt soon gave way before the con- 
clusion that if business did not pick up im- 
mediately it was bound to do so eventually 
for we have still to see the time when 
progress in this country was halted for any 
extended period. 


reflect in 


Current Prices 


Another factor that warranted us in 
presenting such a speculative list to the 
of speculatively inclined 

of Tue FINANCIAL WorRLD was 

their current prices. They were so low 
the probabilities were they could not drop 
much lower. To carry them did not in- 
volve a heavy cash outlay. Finally those 
who could afford to take the risk could 
also afford to wait patiently for their 
hts, which could not but be substantial 
when our business assumed a normal pace. 

Of the list that was submitted for my 
) approval the five following stocks 
selected. Opposite to each is men- 
tioned the price at which they were quoted: 


Nov. 3rd 1923 


consideration 


eaders 


were 


_ Missouri Pacific, Pref................ $25 
Montgomery Ward, Com........... 22 
Utah Securities, Com. ................ 14 
U.S. Smelting, Com. ...... earner 19 
Advance Rumely, Pref............... 25 

One hundred shares of each of these 
securities would have called for a com- 
mitment of $10,500. Proportionately 50 


es would have required an outlay of 
-50 and ten shares of $1,050. These 
igures show how reasonably a bull on the 
United States, a specie of the human race 


November 29, 1924 









By LOUIS GUENTHER 


for whom J. P. MorGan prophesied pros- 
perity and wealth as long as he remained 
fast to this spirit of optimism, could have 
backed his faith, only a little over a year 
ago. And see how he would have profited. 

On Tuesday of this week I took stock 
of these securities and here it is—also the 
present market prices: 


Adv. 
Missouri Pacific, Pref............. $70.75....$35.75 
Montgomery Ward, Com......... 44.75.... 22.75 
Utah Securities, Com. -.......... 34.50.... 20.00 
U. S. Smelting, Com............. 36.50..... 17.50 
Advance Rumely, Pref............. 45.50.... 20.00 


A person who bought 100 shares of each 
of the stocks November 3rd, 1923 for $10,- 
500 would have a profit on his speculation 
of $12,700 for he could sell them now for 
$23,200. Proportionately the profit on 50 
shares would represent $6,350 and on ten 
shares, $1,270. Here was a real 100 per 
opportunity offered by intelligent 
speculation. In fact the per cent of profit 
to date is nearer to 127 per cent. 

I can readily appreciate what the con- 
servative investor will say, and he properly 
should, since his fundamental principle is 
to invest for income and his first concern 
is to surround himself with maximum safe- 
guards. But there is a percentage of our 
population always prepared to assume a 
risk to secure a greater gain. It is this 
spirit of adventure in the American 
people that has been responsible for our 
rapid development, and now the whole 
world looks upon us as an inexhaustible 
mine of wealth. 


cent 


Proper Channels 


In publishing this list I had clearly in 
mind the thought that since the speculative 
instinct exists why not direct it into proper 
and legitimate speculative channels. If 
this were more generally done I feel con- 
fident only a small proportion of our peo- 
ple could be victimized by the Get-Rich- 
Quick-Faker whose promises of 100 per 
cent profit are never fulfilled. 

In ninety-nine cases out of a hundred 
the speculator, lured into the Get-Rich- 
Quick game, whether it is in a mining, in- 


Wor_p 


dustrial, or oil stock, sooner or later dis- 
covers he has been playing with stacked 
cards. He must accept every statement on 
faith in the offering group. 

Such is not the case with listed securi- 
ties. On the other hand it is not always 
possible to make such extreme profits with- 
in so short a period of time. Those op- 
portunities only arise in periods of depres- 
sion, periods Mr. Morgan had in mind when 
he delivered himself of his now famous 
axiom, ‘Whoever not a bull in the 
United States, eventually will go broke.” 

In the 22 years which I have devoted to 
the study of finance and investments, | can 
recall there were at least three periods 
when legitimate speculation offered excel- 
lent opportunities for extreme profit similar 
to the example I am now recording. 


is 


Sell for Protection 


The first occurred after the panic super- 
induced by the San Francisco earthquake 
when the rich people were compelled to 
throw securities on the market to protect 
themselves in other directions. 

The second happened during the event- 
ful fall of 1914 when the world’s war 
broke upon us with a fury and the bel- 
ligerents in a panic to raise money found 
and in our market the 
only open source to accomplish their pur- 
Under this avalanche of liquidations 


in our securities 
pose. 
our Stock Exchange for the protection of 
the American people suspended operation. 

The third period came upon us as the 
result of the sharp and drastic deflation 
when we discovered it would be necessary 
to squeeze out of the sponge of business 
the extreme inflation the war forced upon 
us. 

In each of these periods stocks in general 
dropped to a low level under the inevitable 
influence of the supply being much larger 
than the demand, and not because there 
was anything inherently wrong with sound 
securities and the country. In those days 
Pessimism had as strong a grip on the 
public mind as Confidence has to day. It 
produces exactly the opposite effect when 
it is riding in the saddle. It obscures fun- 


(Please turn to page 698) 
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Thumbnail Notes 

From the Oil Industry 
VACUUM 

This company not only is strong 
in cash resources, but has been a 
large beneficiary of low crude prices. 
Although this stock has had a sub- 
stantial rise, it still is to be regarded 
as one of the attractive ones by rea- 
son of its peculiarly strong strategic 
position. 
Not Listed 


THE STANDARDS 


Standard Oils (New York, New 
Jersey and California) are among 
the oil shares recommended as oc- 
cupying a favorable position in the 
industry. They should be able to 
report satisfactory earnings and, in 
an active market, should be among 
the first to benefit. Their profits 
should increase substantially in an 
upswing in prices. 

Guenther’s Rating “A” 


TIDEWATER 
One of the better grade oils which 
can be held in anticipation of higher 
prices for petroleum products and 
larger profits for the company. 
Guenther’s Rating “A” 


Texas CoMPANY 


One of the strongest in the Mid- 
Continent field, both as to cash and 
as to earnings. Will show larger 
profits for this year than last year. 
Dividend reasonably safe. 

Guenther’s Rating “A” 


SHELL-UNION 


A strong Pacific coast company, 
well equipped financially, and oc- 
cupying an exceptionally favorable 
position because of facilities for dis- 
posing of its products. Dividend 
safe and could be increased with 
better oil prices. 

Guenther’s Rating “A” 


PaciFic OIL 


This company is one of the 
strongest of the far west companies. 
Its dividend is safe and it is one of 
the few that has been making a con- 
sistent showing in earnings better 
than last year’s record. With higher 
oil prices could increase its dividend 
payment. 

Guenther’s Rating “A” 


MARLAND 


This company steadily has been 
improving its position. The acquisi- 
tion of backing from the powerful 
Morgan interests gives the stock a 
special appeal which would stand it 
in good stead with conditions gen- 
erally better in the oil industry. 

Guenther’s Rating “B” 
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Are the Oil Securities a Buy 


@ For some time there has been falling off in production, 
although there has been no noteworthy reduction in oil 
above ground; 


Is the industry approaching normalcy, or is further adjust- 


ment necessary ; 


This writer believes that a decided turn for the better is due 
in the coming twelve months. 


By E. MARSHALL YOUNG 


LTHOUGH the oil industry has 
A not reached the point where it can 

be said that it is headed for nor- 
malcy, we feel that the time has come for 
a moderately bullish attitude toward the 
good oil stocks. 

In preparing this study of the oil situa- 
tion and outlook, and in seeking to present 
an answer to the query: “Are oil securities 
a buy now?” we have uppermost in our 
consideration the wishes of the conserva- 
tive investor, rather than of those who are 
willing to assume more than ordinary risks. 

We feel that an important bull move- 
ment in oil stocks lies ahead. When it will 
get into motion is another question, and 
one which we would not care to provide 
an answer for. As indicated in the open- 
ing paragraph of this discussion, and as 
stated in previous references to the oil 
situation within recent weeks, THE FINAN- 
CIAL Wor tp feels that whatever improve- 
ment is under way now is in the direction 
of a release from abnormalcy. Normal 
conditions have not been reached. 

But it is believed by the present writer 
that the oil industry probably will under- 
go a marked change some time within the 
year to come—that there will be a decided 
reversal, and a pronounced change for the 
better. While conditions are accumulating 
to make for that change, the investor can 
afford to make purchases among the good 
oils, with reasonable promise of fairly sub- 
stantial profit ultimately. 


Use Discrimination 

We do not believe that the time is ripe 
for the purchase of any old stock—for the 
making of speculative commitments in 
stocks whose past record does not measure 
up to standard and which cannot be con- 
sidered seasoned. 

The stock market at this writing is un- 
der the influence of a degree of optimism 
and confidence in regard to the future 
such as has not been demonstrated for a 
number of years. While that enthusiasm 
is in the ascendancy, almost anything may 
happen. Stocks that are highly specula- 
tive may be carried along with the stocks 
of undoubted merit. Whether or not the 
impetus of the market can sweep the good 
and bad oils into the higher ground, is not 
for me to say. 

But, looking ahead to beyond the limit 
of the present major bull swing in stocks, 
as it is believed the investor who is con- 


templating purchase in the oil group should 
look, it is felt that the present process will 
be followed by one which will involve the 
reflection of real values to a greater extent 
than at present. 

If that be true, or, if that be a reason- 
able premise, then the best thing to do 
now is to confine one’s purchases of oil 
stocks to those which, in anticipation of 
the restoration of normalcy in the oi! in- 
dustry, will be the most likely to be able 
to reflect their values favorably in price 
quotations. 


Given Preference 


Accompanying this study are thumbnail 
sketches on several oil stocks. 
should be made use of in conjunction with 
this article. The writer’s preferences, from 
the point of view of earnings, dividend pay- 
ments, and other values, include: Vacuum, 
Standard of New Jersey, Standard of New 
York, Standard of California, Tidewater, 
Texas Co., Prairie Oil and Gas, Shell 
Union, Pacific, White Eagle and Pure Oil. 

Companies that might be considered 
from the standpoint of speculative possi- 
bilities later on, when the situation becomes 
more clearly defined, and the return to 
normalcy begun, would include: Phillips 
Petroleum, Skelly, Simms, California 
Petroleum, Atlantic Refining, Marland, In- 
vincible, and Houston. 

Of this last group, I might select Ar- 
LANTIC REFINING, SIMMS, PHILLIPS and 
MARLAND as the ones having first call 

Vacuum Oil has been placed at the 
head of the list of recommendations in the 
first group, more particularly for the rea- 
son that it probably has been the one to 
benefit most by the low prices for crud 
The greatly increased use of the automo- 
bile had been a boon to Vacuum, because 
the lower cost has made possible large 
profits in the sale of lubricating oils. 
the basis of earnings alone, VACUUM 5 1) 
a favorable position. 

In a review of the oil situation in Jul) 
last, the stock was recommended at around 
61%. Already there has been an advance 
since that level was quoted to around 5! 

STANDARD OF NEW Jersey and 
York, ATLANTIC REFINING, and 110! 
WATER, should be able to report substan 
tial profits in any upswing in prices. 

The strongest of the Mid-Cont 
companies is Texas Company, which was 
analyzed recently in THE FINANC 
Wortp. In an important turn in the 01! 


The Financial Wor 


They 












at the Present 


Price Levels? 


€ This discussion of the oil situation and of prospects is predi- 
cated on the thought that the present is a good time to buy— 


€ the good oil stocks in anticipation of gradual betterment 
and an upswing in the industry and in good stocks in the not 


far distant future; 


« No immediate boom is anticipated, as the industry requires 
considerable mending before one can occur. 


dustry, this company should do well. 
SHELL-UNION is one of the best of the 
Pacific coast companies, although PaciFic 
Ou, because of its peculiarly strong posi- 
tion with reference to its contract situa- 
tion, occupies an excellent standing. 


lt is felt that the list in Group 1 con- 
tains a wide enough range among the divi- 
dend payers, and that the stocks named as 
leaders in the speculative group, afford 
ample opportunity until such time as the 
industry can be said to have attained nor- 


malcy. 


Meeting Difficulties 

Coming to consideration of the oil in- 
dustry as a whole, this discussion would be 
incomplete were it to pass without com- 
ment some of the difficulties in the in- 
dustry. 

First of these is the fact (stated as a 
matter of opinion) that too much money 
has been invested in the industry, in pro- 
ducing, refining and marketing facilities. 
That is a fundamental weakness, but it 
also is one which will be corrected in time. 


Another problem, or weakness, has been 
the large amount of oil above ground, and 
the apparent inability of the industry to 
avoid adding to that surplus. Stocks on 
hand above ground are estimated to be 
518,000,000 barrels. The annual carrying 
charge on such a quantity is about $150,- 
000,000. Obviously, companies that are 

t equipped financially to carry on in 

ich circumstances, must suffer. 

Obviously, were the industry able to re- 
duce that surplus materially, it would have 
more working capital, in cash and storage 
facilities, 

t the first of the current year, we know 
that a large quantity of oil went into stor- 
age and made more serious the swollen 

«ks of the first half of this year. 


the face of such conditions, it is rea- 

nable to conclude that those companies 
1 have been able to make anything 
1 favorable showing this year should 
nsidered as the most attractive at this 
when it is generally recognized that 
ext important development in the in- 
y will be favorable. 


late we have witnessed a declining 
ate of new production, which is a healthy 
ign. New drilling has been falling off. 
That condition makes for greater stability 
in prices of crude and for refined products. 
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The writer, however, would impress up- 
on readers that it probably” will be some 
time before the oil industry as a whole 
will be in a position to report good earn- 
ings. 

I cannot go on record as anticipating 
any spectacular upswing in prices of oil 
stocks in the immediate future. The ele- 
ments to produce such a swing are lack- 
ing. But it is possible to record the opin- 
ion that accumulation of good oil stocks at 
the present time can be justified by the 
outlook. 

Such advances in crude prices as have 
occurred within the recent past, justify the 
conclusion that real progress is being made 
in getting the industry out of its abnormal 
condition. 


One only can register the hope that the 
advance in crude prices will not induce 
companies to start new drilling operations. 
In other words, if the industry can hold 
its head, the price advances will bring 
benefits. For three years the industry has 
been guilty of commiting over and over 
again the mistake of large production, ac- 
cumulated stocks, with resultant frequent 
occurrences of price depression. Perhaps 
the recent declines in production are 
tangible and reliable evidences that the 
industry at last has determined to move 
toward permanent readjustment. 


Financial Strength 


The stocks that have been mentioned in 
this article as belonging in the preferential 
group, represent companies that are strong 
financially. The present price level of 
these stocks is not high, and there seems 
to be a reasonable degree of certainty at- 
tached to them as to earnings and divi- 
dends. 


Viewed broadly, I feel that advances in 
prices of good oil stocks will follow the 
trend of the industry to a large extent, al- 
though, as was stated at the outset, with 
enthusiasm general, almost anything is 
likely to happen. 

It will be of interest to those that have 
their attention centered on the oils of a 
development in Washington this week. 

The Standard Oil Company of New 
Jersey was awarded $6,854,558 by the 
Mixed Claims Commission at Washington 
on claims of Americans against Germany 
for loss of lives and property damage 
during the war. 














Thumbnail Notes 


From the Oil Industry 


SIMMS PETROLEUM 

Once the oil situation becomes 
strengthened, and higher price levels 
for oil are stabilized, this company 
easily could resume dividend pay- 
ments. Company is in fine financial 
position, and enjoys good manage- 
ment. 

Guenther’s Rating “B” 


Puitiirs PETROLEUM 


This company is regarded by 
Guenther’s Appraisal as a good 
prospect. The company is in good 
shape, comparatively, and should 
benefit by strengthening of the gen- 
eral oil situation. 

Guenther’s Rating “B” 


WHITE EAGLE 


This is a strong, well managed, 
and well-rounded out company that 
is making steady and consistent prog- 
ress. Its earning power appears to 
be such as to justify confidence in 
the maintenance of current dividend 
rates. 

Guenther’s Rating “A” 


SKELLY 


Recent financing has tended to 
strengthen the financial position of 
this company at a time when 
greater strength was needed. The 
long pull outlook is fairly attractive. 

Guenther’s Rating “B” 


Pure OIL 


This company has been able to 
protect its dividend with an ade- 
quate balance of net, although high- 
er oil prices would mean a great deal 
toward the development of earning 
power on a better basis. For the 
pull the stock appears to be attrac- 
tive. 

Guenther’s Rating “B” 


CALIFORNIA PETROLEUM 


This company has had some ad- 
versity but seems to be near the last 
of its troubles. However, the loss 
of its flush production has tended to 
reduce the profit margin. The com- 
pany requires higher oil prices to 
put it in a position to command at- 
tractiveness, although recent prices 
appear to have discounted adverse 
‘conditions fairly well. 

Guenther’s Rating “C” 


ATLANTIC REFINING 


This company stands to benefit by 
every step in the improvement of the 
oil industry and its outlook for next 
year is regarded as brighter. It is 
one of the most attractive of the 
second choice group of oil stocks. 

Guenther’s Rating “B” 
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@ Westinghouse Electric Mfg.— 






A Neglected “Radio Stock’’ 


@ The “fans” this week have been “‘tun- 
ing in” all over the country to “pick 


up” Europe; 


@ All over the country, keen interest 1s 
being evidenced in the ultimate des- 


tiny of “radio”; 


b] 


@ Here is a stock which represents a 
dominant factor in the radio indus- 


try. 


@ Here is a company that gets close 
to the source of basic patents. 


AST year, according to reliable esti- 
! mate, sales of radio equipment 

amounted to $150,000,000. This 
year, they are expected to reach a total 
of around $300,000,000. 
Those figures, and that 
sion in sales, indicate what is going on 
in the popularizing of the wonder of the 
day, radio reception, 

But who should know assert that 
the wonders and the popularity of radio 
of a few years hence will make the achieve- 
ments of “tame.” And 
will venture to predict that any estimate 


Doubled in a year! 
startling expan- 


men 


today seem we 
of the possibilities connected with radio 
that made matter 
optimistic, will fall short of the mark 
when those possibilities become history. 
Coming to the subject of this discussion 


can be now, no how 


—WESTINGHOUSE Exectric & MANUFAC- 
TURING. 

Here is a company that occupies a dom- 
inating position in the manufacture of 


. 


With Shipments of 













J.) Growth of Licensed 
.] Broadcasting Stations 
in United States 








the 


manufactures 
most popular “tubes” on the market. 
Here is an expert opinion bearing di- 
rectly on the subject: 
“Radio does not deserve the spotlight 


radio equipment. It 


It mere- 
ly suggests the many new markets—now 
utterly undreamed of—which will spring 
up in the future for the electrical indus- 
try.” 


wholly because of present sales. 


Here is the thought back of this article: 
If the is contemplating pur- 
chase of an interest in the radio industry, 
and is desirous of participating in what- 


investor 


ever benefits may accrue from the devel- 
opment of an industry that it is expected 
eventually will duplicate the phenomenal 
growth of the telephone and telegraph, 
would it not be safest and most profitable 
to purchase at the source? 

In an analysis of RADIO CorRPORATION last 


week, it was stated that this company’s 


stock was attractive as representative of 








































































this Kind Being Made Daily, Westinghouse Is Getting a Good 


Share of Radio Business 
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the strongest unit in the industry—Rapio 
CORPORATION. 

The thought in this present discussion 
goes back of that recommendation, having 
in mind “the new markets which will spring 
up in the future for the electrical indus- 
try.” 

There are two big units in that indus- 
try—General Electric and WeEsTINGHOUSE. 
But the former has had a remarkable rise 
in price, and is quoted so high that it is 
what is spoken of colloquially as a “rich 
man’s stock.” WESTINGHOUSE is quoted 
at around 64. It has not advanced with 
the market, and the present price does not 
reflect properly either current indicated 
earning power or future possibilities. 


Indicated Earnings 

WESTINGHOUSE is showing an indicated 
earning power of double its current annual 
dividend rate of $4 a share, the stock being 
a $50 par value share. 

But, suppose that the net for the 
current fiscal year, which ends March 
31, next, should fall below that figure. 
It is assume that the 
final results will provide ample mar- 


reasonable to 


gin above the dividend requirements. 


However, when one is considering 
the radio industry, and is considering 
WESTINGHOUSE as an important 
“source” one should consider primarily 
the long swing of events. It 
be borne in mind that, notwithstand- 
ing the remarkable strides that have 
been made in broadcasting and rece} 
tion, the industry still is in its 
fancy. 


must 


And, although there are, 
cording to estimate, more than 3,00 





+ 


000 radio listeners in the country, t! 
number one day will seem smal! 


Our be that w! 
there may be substantial advances 











advice would 
radio stocks, in the near future, th 
who probably will benefit most in the 
end will be those who give thei! 
tention to the long pull prospects 
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Here is a pertinent fact—it is believed 
that WESTINGHOUSE is obtaining a large 
proportion of the popular radio tube busi- 

ss of the country, and it is believed 
that the company produces the bulk of the 

st popular tubes. 

As to competition in tube production, it 
does not appear to be conceivable that the 
major companies now engaged in that man- 
ufacture have need to fear the future. 
With their tremendous resources for re- 
search and experiment, and their huge 
facilities for economic production, they are 
in a position to hold costs down to such a 
low minimum that they can produce and 
hold the market. 

Radio tubes are expensive now, but we 
are informed that they gradually will be- 
come cheaper and one man in the game 
has informed the writer that he believes 
that the day will come when radio tubes 
will be down to a level more comparable 
with prices of incandescent lamps. That 
may be rather far in the future, but we 
do know that reductions in price have been 
listed this year, and that prices are to be 
still lower in the near future. 

Of course the incandescent lamp business 
is one whose profit issues from the tremen- 
dous volume of production. And the sales 
curve covering a number of years shows 
a substantial gain each year over the pre- 
ceding one. 


Regarded Favorably 


There is another reason for regarding 

a stock like WestinGHousE favorably. 
That is the huge fields of business yet un- 
known that the future will develop for 
the electrical industry. This company, year 
by year, has been adding to its strength 
in field of activity and in scope. We are 
told that plant capacity in the past year 
has been added to several times in con- 
nection with output of radio equipment, 
and still is being taxed to its limit. We 
know that the uses of electrical equipment 
steadily are broadening, and that the coun- 
try really is in the midst of an electrical 
age. The abjuration, “do it electrically,” 
has become about as familiar as 
with flowers.” 
When we think of the electrical indus- 
y, one thinks at once of General Electric 
and WeEsTINGHOUSE. The former admitted- 
ly has the biggest proportion of domestic 
business, but we understand that West- 
INGHOUSE has obtained the lead interna- 
ionally, 

General Electric, as already stated, is a 
high-priced stock which the average man, 
or small investor, may observe with envy, 
but cannot indulge in. On the other hand, 
WersTINGHOUsE is selling at around 64, to 
yield considerably better than 6 per cent, 
as compared with the low yield for Gen- 
| Electric. The latter has had a sub- 
stantial advance, while the former has not 
Participated. Nor has WESTINGHOUSE been 
sufficiently appreciated for its value as a 
adio stock that possesses very attractive 
possibilities, For the pull, we regard it as 
one of the best of the attractive indus- 


“say it 


try 


Regarding the future for his company, 
President Herr says: 


(Please turn to page 695) 
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The Present Credit Situation 


@ What is the position of the Federal Reserve Banks in regard 
to the fixing of interest rates? 


@ If interest rates should rise the effects on security prices 
would vary considerably. Why? 


@ Read Mr. Gibson’s views. 


By Thomas Gibson 


SH REWD 
A and experi- 

enced  ob- 
server of ‘security 
market movements 
remarked to the 
writer a few days 
ago that for the 
first time in years 
he could see no 
clouds on the finan- 
cial horizon. In- 
terviews with other 
competent observ- 
ers revealed the 
fact that this pleasing view was not unan- 
imous. In all cases the dissenters fixed 





upon a single possible adverse develop- 
ment—an advance in interest rates to a 
comparatively high level. 


Interest Rates 


If interest rates rise in the near future 
it is generally assumed that the initiative 
will be taken by the Federal Reserve 
banks, inspired by the Federal Reserve 
Board and by prominent bankers. The 
possibility or probability of inflation and 
the most feasible method for preventing 
it is again a matter of serious discussion 
in the banking world. Some of the lead- 
ing bankers of the country are offering 
quite definite warnings on the subject. 


In the precise language of political econ- 
omy, “inflation” refers particularly to the 
effects of inconvertible fiat money on com- 
modity prices, such as has recently been 
in evidence in Germany and other Euro- 
pean countries. But this is not what the 
present-day commentators are talking 
about. They refer to the possibility of an 
orgy of speculation based upon our huge 
supply of available credit. The word 
“speculation” as here employed refers not 
only to operations in the security markets, 
but also to possible overexpansion in all 
forms of enterprise. It is a fact quite 
generally recognized by economists that 
credit has the same purchasing power as 
has money, and that there is a strong 
temptation to exercise credit when it can 
be easily secured at a low price. Those 
who think credit should be controlled 
through the rediscount rates emphasize the 
danger of excessive speculation in the se- 
curity markets. They advocate, in short, 
that those who are inclined to employ their 
surplus credit in the purchase of corporate 
bonds and stocks should be restrained. 


The Question of Paternalism 


If the Federal Reserve Board should 
take steps to advance rediscount rates at 


a time when the reserve ratios were far 
above the legal limit—as they are at pres- 
ent—they would be accused, and with some 
reason, of exceeding their legal function. 
This sort of paternalism would be most 
unpalatable to the rank and file, even to 
those who were in no way interested in 
security market operations. It is obvious- 
ly impossible to refuse credit to one class 
without affecting all other users of credit. 
The Reserve Board has voluntarily recog- 
nized and admitted this fact. In the Fed- 
eral Reserve Bulletin for October, 1919, 
we find the following paragraph: 

“There is no ready method in reserve 
banking by which reserve facilities can be 
withheld from use in undesirable lines of 
activity without also being withheld from 
use in desirable lines.” 


Speculative Loans 


And further on in the same bulletin: 


“Experience has demonstrated that the 
prohibition of direct speculative loans does 
not of itself act to prevent the indirect use 
of funds obtained from the System for 
Speculation.” 

At the time this bulletin was issued Mr. 
W. P. G. Harding was Chairman of the 
Federal Reserve Board, and it would be 
difficult to find a more competent judge of 
credit conditions or the consequences of 
the misuse of credit. It is fair to state 
that in the same month (October, 1919) 
Mr. Harding said in a public address: 

“If our present large gold holdings are 
deliberately made the basis for an undue 
extension of domestic credits, as might 
well be the case if our discount rates were 
made so low as to offer an alluring return 
to almost all member banks, there might 
develop a very dangerous condition in the 
United States. No small part of the re- 
sponsibility of the Federal Reserve System 
is to make sure that the consequences of 
this flood of gold are not wild speculation 
and unsound banking practices.” 


Market Rates 


It seems quite reasonable to assume that 
rediscount rates should be kept at, or 
slightly above, the open market rates. If 
this is done, there can be no “alluring re- 
turn” for the member banks. If a mem- 
ber bank can loan money at say 6 per cent 
to speculators of any class and rediscount 
their paper or collateral at say 4 per cent, 
there is a demonstrable profit for the bank, 
even if they have no funds of their own 


(Please turn to page 702) 
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Water, Water, Everywhere! 


@ Rare opportunities are often found in securities that have not found full 
appreciation from the investing public; 


@ In the water companies we have a situation of securities of companies that 
deal in the most essential commodity that goes to making up our every- 


day life; 


@ This analysis will be of great interest to those who are in a position to take 
advantage of conservative opportunity of profits with a satisfactory mar- 


gin of safety. 


Water, water everywhere, 
And all the boards did shrink ; 
Water, water everywhere, 


Nor any drop to drink. 
* * * 


OLERIDGE in depicting the weird 
( experiences of the Ancient Mariner 

was called upon to reach to the 
limits of his imaginative power to find a 
man that appreciated water. Were the 
poet living today his task would be a none- 
the-less comparable one—that of discover- 
ing among the legion of investors proper 
appreciation of the values behind the se- 
curities of companies that sell that prime 
necessity of life, water. 

Water company bonds have never en- 
joyed great popularity among the investing 
public, for what reason it is hard to deter- 
mine. Is it chat water has become so com- 
mon to our everyday life that we have lost 
sight of its importance, or is it that we 
just haven’t given it a thought? 


Higher Prices 
its clearly defined policy, THe 
FINANCIAL Wor_p consistently has recom- 
mended the securities of our railroads and 
public utilities as holding the greatest pos- 
sibilities for price appreciation and future 
outlook. These commendations have been 
substantiated by recent market action. The 
public utility group has been more deliber- 


In 


By WILLIAM J. HEALY 


ate and consistent in its upswing than the 
rails. It is in this group that we are in- 
terested, for under that heading come the 
water companies. Discriminate investors 
employing their funds in municipal bonds 
find reason to favor water securities of 
municipalities over those of road, school 
or other types of bond. Then why not 
some favoritism for the privately owned 
company’s securities among a favored 
group, the securities of public utilities? 


Not Appreciated 


The whole truth is, water company se- 
curities have not been appreciated. If 
there is reason to warrant their recogni- 
tion then there is no time like the present 
to acquaint ourselves with the features 
they present as investments. 


To say that we must have water is su- 
perficial. We have it, but how do we get 
it? 

Water companies depend upon many dif- 
ferent sources for their supply. Springs, 
artesian wells, rivers, lakes all go to mak- 
ing up the source of supply, according to 
location. It is a costless raw material. 
Pumping and filtration make up the great 
bulk of operating costs. About 90 per 
cent of the asset value of a private water 
company, as originally constructed, is made 
up of steel and iron metals of low de- 


terioration. A cast-iron distributing sys- 
tem of a water plant has an average life 
of about one hundred years when in service 
under ordinary conditions, and the annual 
depreciation of a water plant is the smal- 
lest of any class of public utility. 

The companies operate on a cash basis, 
the service charges being on a par with the 
regular levied taxes of the locality. The 
simplicity of the business policy and mod- 
ern operation of a water plant compared 
with other public utilities operates for sta- 
bility in the securities. The companies 
have the privilege of working without com- 
petition. This relieves the necessity of ex- 
tensive advertising campaigns and the over- 
head of a selling force. Collections, as 
stated before, are accomplished at mini- 
mum cost. The increasing business in a 
community where a water plant has been 
installed can be taken care of with a com- 
paratively small increased cost of labor or 
material. As the population and industrial 
needs are ever on the increase, this economy 
in taking care of increased demand cannot 
help but be reflected in the earnings of the 
companies. 


Stability Brought About 


The public utility commissions of the 
different states, since their incorporation, 
have brought much stability into water 
company issues, and on account of the vital 








Water Company Bonds 


Chattanooga Water 


tS 
*Birmingham Water Works................... 


Water Bonds Offering Investment Opportunities 


Rate 
Jo Maturity 
6 1930 
5% 1954 
1931 


97 
99 
97% 





*Commonwealth Water 
Consol. Water of Utica, Ist 


Hackensack Water 


*East St. Louis & Int. W. .............-.-.-0---- 


1947 
1930 
1942 
1952 


NS 


94 
97 
85 
82 





Jamaica Water Supply 


1946 93 





*Middle States Water Works 
Peoria Water Works, 1st 
*St. Joseph Water Co....... 


1936 
1948 
1941 


95 
89 
85 





San Antonio Water Supply 
*Terre Haute Water Works 
West St. Louis Water & Light 
Wichita Water 


1933 
1949 
1928 
1949 


95 
99 
95 
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*Controlled by American Water Works & Electric Company. 


—Prices— 
Bid Asked 


Yield to Mat. Times Fixed 
% Charges Earned 
6.00 1.6 
5.55 2.1 
6.00 2.3 
5.75 1.8 
5.00 A 
5.95 2.2 
4.95 Ee 
5.17 a2 
6.25 1.4 
5.55 1.7 
6.00 MF 4 
5.20 2.8 
5.90 a 4 
5.30 3.7 
5.90 1.6 


100 
9934 

100 
97 

100 
90 
86 
98 
98 
93 
90 
99 
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cessity of the product of the water com- 
ies to the communities served, there is, 
erally speaking, no speculation as to 
the permanent character of the business of 
these properties. Under the commission 
jurisdiction these companies are allowed to 
adjust rates so as to enable them to earn 
between 7 and 8 per cent, according to the 
lictates of the local commission. 





\s is the case with most all of the neces- 
s of life, there are no good or bad 
years as they are often termed. In fact, 
the reverse is quite true. On account of 
proven stability of earnings of water 


€ H. Hobart Porter 


ident, 


Works & 


Electric Company, Inc. 


American Water 





plants, the net earnings over cost of oper- 
tion, under ordinary conditions, can be 
smaller than any other public utility without 
taking from the stability of the investment. 
\ly readers have, without doubt, become 
familiar with the leader in this industry 
because of its trading on the New York 
k Exchange, the American Water 
Works and Electric Company. This com- 
pany is the largest operator of privately- 
ed water companies in the United 
States. It controls and operates twenty- 
n water companies in thirteen states of 
he Union. In an accompanying table will 
> found a record of some of the com- 
ies under this control. 


C+ 


it might be well at this time to give a 
t review of several of the most promi- 
‘ water companies to clear up the pic- 
of the utility of such service. 


Birmingham Water Works 
his company was incorporated in 1885, 


under the laws of Alabama, with a per- 
pet It supplies Birmingham, 





Petual franchise. 
(Please turn to page 699) 
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New Denver & Rio Grande 


@ The road is cleared for the Denver & Rio Grande reorgan- 
ization, and the new securities are being traded in. 


¢ 


When M., K. & T. and I. & G. N. presented similar situa- 


tions THE FINANCIAL WORLD recommended purchase of 
income bonds which have advanced from 25 to 35 points. 


@ Is there a similar attractive speculative investment 


situa- 


tion in the Denver & Rio Grande reorganization? 


By Frederick Hanssen 


RACTICALLY all obstacles have 
Pp been removed to the .reorganization 

of the Denver & Rio Grande. Secur- 
ities of the new company are now being 
traded in on a “when issued” basis on the 
New York Curb Market. The new pre- 
ferred stock is quoted at 38 and the new 
bonds at 54%. 

Before describing these new securities in 
some detail it may be well to point out 
that THE FINANCIAL Wor_p vigorously 
recommended. purchase of the securities of 
the reorganized Missouri, Kansas & Texas 
and of the International & Great Northern, 
particularly the income bonds which have 
enjoyed an advance from the low forties 
to seventy-five and sixty-five respectively. 
It is my judgment that a similar attrac- 
tive speculative investment opportunity is 
presented in the Denver & Rio Grande re- 
organization. 


Securities Exchanged 


These new securities were created by 
an exchange of the refunding 5’s of the 
old road which are traded in on the New 
York Stock Exchange now at around 54. 
These old bonds are to be exchanged 
into $725 par value of the new bonds and 
$400 par value of the new preferred stock. 
All the common stock of the new company 
will be held equally by Missouri Pacific 
and Western Pacific. The new company 
will receive some $10,000,000 in cash for 
which only common stock will be issued. 
The new preferred stock is entitled to 
cumulative dividends of 6 per cent. The 
new general mortgage 5s are a cumula- 
tive income bond for five years and in- 
terest accrues from the beginning of 1924. 
From 1929 they are fixed interest bearing 
bonds. 

Of course the old 5’s on the Stock Ex- 
change and the new 5’s and preferred 
stocks on the Curb will sell at prices based 
on the exchange. Thus a $1,000 old 5 
per cent bond is today worth $550. It is 
exchangeable into $725 par value of new 
5’s which at current quotations is worth 
$398 and 4 shares of preferred is worth 
$152, a total of $550. 

Denver & Rio Grande under receiver- 
ship has been building up the physical con- 
dition of its property and this has adverse- 
ly affected net. Current earnings are no 
criterion on which to judge 1925 results 
although a good gain over 1923 has been 
reported. Officials of Missouri Pacific are 
quoted as predicting that the preferred 


dividend will be earned in 1925. I con- 


sider this probable. 

Now what is the best speculative medi- 
um? It seems to me that the new bonds 
present the best opportunity. There is lit- 
tle question in my mind but that interest 
in full will be earned and paid. They can 
be bought on a “when issued” basis and 
until they are issued there is no carrying 
charge. They, of course, have a greater 
factor of safety than the preferred and 
are selling on a basis to give a current 
yield of nearly 10 per cent. 








A Real Story 


There’s a real story in the per- 
formance of Baltimore & Ohio in 
the past and in the outlook for this 
road; 

It is a story that soon must be 
reflected in the market price of the 
stocks ; 

Mr. Hanssen will write about it 
for our December issue. 

—Tue Epitors. 




















From the standpoint of increasing 
traffic in 1925 both connections, namely 
Missouri Pacific and Western Pacific 


should be able to do much better than in 
1924. Missouri Pacific’s traffic promises to 
maintain its progressive growth. But it is 
probably from Western Pacific that the 
greatest increase will come. Conditions in 
California were adverse this year due to 
unseasonable weather. Western Pacific 
now has a double track agreement with 
Southern Pacific and also an agreement 
which should result in greatly increasing 
its traffic, especially in remunerative perish- 
able freight. 

With its ownership of 50 per cent of 
Denver & Rio Grande common it will 
naturally divert as much of this traffic 
over the Denver line as possible, espe- 
cially since the physical condition of the 
latter has been brought up to a standard 
which will enable it to handle expeditious- 
ly a larger volume of traffic. 

From every present indication there will 
be an improvement in Denver & Rio 
Grande’s net which will permit of interest 
payment on the new bonds in 1925. A 
rise similar to that in M. K. & T. ad- 
justment bonds and in the International 
& Great Northern income bonds appears 
forecast. 
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entral Leather on Up-Grade 


¢ 


Results for the current year for Central Leather probably will be a sub- 


stantial improvement over those for 1923, when a $7,272,243 deficit was 


reported ; 


Does that prospect mark the beginning of a trend upward, or is it merely 
an evidence of misleading fluctuation? 


With important financing ahead, the current betterment is particularly 


fortunate. 


OR the first time in more than a 
Fk year, CENTRAL LEATHER has been 

able to make what might be called 
a favorable showing. The results of op- 
erations in the third quarter of this year 
were the best since the initial quarter of 
1923. And, for the first time this year, 
they showed a surplus for dividends. The 
first two quarters of this year resulted in 
deficits—interest charges were not earned. 


Has the company entered a period of 
real betterment, or was the third quarter 
merely one of those disconcerting tempo- 
rary fluctuations that have occurred in 
times past? 

If the company really has turned the 
corner, and is on the up-grade, then the 
investor can feel assured that the import- 
ant refunding which will have to be faced 
in April of next year will be handled with- 
out difficulty. 

After all deductions, including taxes and 
depreciation, the company reported a sur- 
plus available for dividends in the Septem- 
ber quarter of $732,312. That is $272,760 
more than the interest charges for the 
period. 


Deficit Reduced 


The company’s deficit for the first half 
of the year, after payment of unearned 
interest charges, was $1,114,385. The sur- 
plus earned in the third quarter, therefore, 
reduces the deficit to $841,625. 


It is scarcely likely that there can be a 
sufficient gain in the final quarter of the 
year to wipe out that nine months’ deficit. 
Trade conditions are decidedly more favor- 
able than they were in the first half, but 
there would have to be a very substantial 
recovery in the final quarter to wipe out 


the deficit that was piled up in the first 
half. 


Last year, the company reported a deficit 
of $7,272,243. That was a heavy loss. 
This year, as is evidenced by the results so 
far, and in view of the indication of a 
fair margin of profit for the final quarter 
over interest requirements, the final deficit 
will be very materially reduced. Ability 
to accomplish such results, with last year’s 
operating results in the background for 
comparison, speaks well for the company, 
and, in view of the improved trade out- 
look, should be reflected in the securities 
of the company. 


CENTRAL LEATHER, primarily, is a pro- 
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By TRADE ANALYST 


ducer of sole leather. The profits in the 
sole leather business for a number of years 
have been painfully erratic. The changes 
from black ink to red, and from red to 
black, have been frequent and disturbing. 
One reason for this unsatisfactory state of 
affairs has been the fact that hides have 








Central Leather 


Common Stock Prices 

Period High 
123 

101% 

733% 

116% 

10434 

43% 

44% 

40% 

207% 


Current Price—20 




















been offered on the market in too large 
volumes. 


Heavy pressure of hides on the market 
has two important results: First, it de- 
presses hide prices, and, second, depresses 
the shoe business, although this latter is 
an indirect result. 


Careful estimate based on the first -eight 
months of this year shows that the supply 
of raw materials on the market has been 
at least twenty-five per cent ahead of de- 
mand for finished leather products. 


But there is another side to the situa- 
tion, which has a very direct bearing upon 
CENTRAL LEATHER. For a long time, with 
a few temporary exceptions, the company 
has been compelled to camp outside the 
doors of the users of sole leather, begging 
for business. That sort of a situation is 
not conducive to profits. For more than a 
year, it has served to keep the sole leather 
man’s operations down to about 50 per 
cent of capacity, which accounts for the 
unsatisfactory showing in earnings. 


The fundamental, however, which tends 
to make the CENTRAL LEATHER situation 
appear brighter so far as the future is 
concerned, is the steady reduction in stocks 
of sole leather that has been taking place. 


When deflation hit industry in general 


back in 1921, the leather industry had to 
take its medicine along with the rest. It 
had been built up enormously during the 
war. The packers had gone into the 
leather business, to their own sorrow, but 
it put a crimp in the entire industry. De- 
flation took a much longer time in leather 
than it did in many other lines. That is 
why it has been such a heart-breaking trial. 


In the first nine months of the current 
year, stocks of sole leather were reduced 
from 10,000,000 to 7,700,000. 


The cut made in stocks during August 
and September was about 1,000,000 sides. 
Anticipating a further reduction of a mil- 
lion sides in the final quarter, it is reason- 
able to assume that the status of the sole 
leather stocks held in various positions in 
the country will be the best that it has 
been for the past three years. 

This correction of the situation has re- 
sulted from strict plant policy that was 
made necessary partly by reason of the 
heavy losses of the past few years. 


Supply of Leather 


One reason for the fluctuating or un- 
stable character of the improvement that 
has occurred from time to time in the past 
three years in the CENTRAL LEATHER sit- 
uation has been the inordinate supply of 
stocks of sole leather. Advance in prices 
for sole leather, in the circumstances, there- 
fore, was impossible. Over balance such 
as has been maintained either in the hands 
of the tanners or the manufacturers could 
not have produced anything but what has 
prevailed. 


Inventory liquidation since the first of 
the current year has been helpful to CeNn- 
TRAL LEATHER as it is understood that it 
has enabled the company to meet the bank 
loans appearing in last year’s Balance Sheet, 
amounting to $4,500,000. It is understood, 
also, that the company has bought up 4 
large amount of its first mortgage 5s, these 
obligations standing in a total of $22,392,- 
000. The bonds become due in April o! 
next year, and must be taken care of in 
some manner at that time. The import- 
ance of this financing must impress the in- 
vestor as a problem of no mean proportion. 


The satisfactory results obtained in the 
September quarter, and the better outlook 


(Please turn to page 692) 
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€ Francis A. Bonner 
Climbing 


EN years from now—but there, I 
threatened to get ahead of my 


if I 


nom de 


story, and that would not 
im to live up to my 
plume. Starting at the beginning, in my 
through the financial district 
recently in search of what might be of in- 
terest to those who are more likely to be 
intrigued by intimate stories of persons 
than by things inanimate, I came to the 
ofices of BoNNER, Brooks & Co., at One 


Vall Street. 


chosen 


\ 

Here is a firm which has gone aside 
from the beaten path and is blazing a new 
trail along which it is leading the ten- 
dollar folk who, as a rule, rarely arouse 
the interest of Wall Street. 

Things that are invariably are 
And new when they 
have a human touch, are the ones that 
make history, provided other things are 
equal, if you know what I mean. 


new 


fascinating. ideas, 


BoNNER, Brooks & Co. is the exponent 
of what is a new idea, financially, in 
America. 


Formed a Year Ago 


little more than a year ago FRANCIS 
\. BonNER, Davip C. Brooks, and WIL- 
IAM L. Notan, THomas L. FREEMAN and 
more recently Davip T. BonNeER formed 
it partnership. They contemplated doing a 
general investment business. But that was 
t all. The big idea that was keeping 
ncis A. BONNER up into the wee small 
s of the morning, and was churning 
in the brains of his partners, was that of 
going after the little fellows all over the 
country who had accumulated small suas 
for investment. 


November 29, 1924 


Wall Street’s Future Leaders 





No. 2—Francis A. Bonner, et al. 





@ It is interesting to know that this or that successful 
man rose from office boy, and to have the successful 


man’s advice to the ambitious; 


@ But, in these days when new history is being made in 
finance and industry, it is more important to know 
about the men-who are helping in the making; 


@ This second contribution to this series deals with an 
idea that is new in America.as set in motion by a firm 


only about a year old. 


2 


So, with the advent of Bonner, Brooks 
& Company, came the Investment Trust to 
America. 


I often have wondered why it is that 
Wall Street—I am referring to that por- 
tion which can be called legitimate— 
seeins to have such an aversion for the 
human touch. Have you noticed the ad- 
vertisements of Wall Street houses? Dig- 
nified! 

I remember a certain man who was seek- 
ing political preferment. He was wealthy 
and enjoyed a reputation for solidity. He 
had occasion to address a body of work- 
ingmen, and, because it was a habit, he 
appeared in very formal attire befitting his 
dignity. Well, to come straight to the 
point, his audience objected to having dig- 
nity thrust in its face; that is, -dignity 
without a certain mellowness that sug- 
gested something human, in a manner of 
speaking, 


Small Investors 


This Investment Trust idea is one cal- 
culated to appeal to the small investor who 
has been prone to turn from the high 
priced investment stock, that possessed 
speculative possibilities also, and become 
a mark for the promoter of the cheap, get- 
rich-quick stock. It presents the idea of 
investment in terms that the average man 
can grasp. 

In short, BonNeR, Brooxs & Company 
really is the Woolworth of the investment 
field. 

About a year ago the firm began the 
handling and distributing of these trust 
shares. In that time they have sold ap- 
proximately 1,300,000 shares, with a market 
value of approximately $20,000,000. And 
that represents ownership in seventeen 


BY 


leading American railways, ten Edison 
companies, and fourteen of the most pros- 
perous chain store companies. 


That record of about one year was what 
tempted me at the outset to speak of ten 
years from now. 


Enthusiasm and Youth 


Amongst the partners of this firm is one 
of the youngest of New York’s rising gen- 
eration of investment bankers—the man 
whose likeness is reproduced on this page. 
He is just a short span on the other side of 
thirty in years. And his partners are 
young men. He is enthusiastic, and he is 
not afraid to let dreams take hold of him 
now and then. 

Francis A. got his Wall Street training 
with the Stock Exchange firm of Horn- 
blower & Weeks, with preliminary edu- 
cation in the sale of securities gleaned 
from participation in Liberty Loan drives. 
His first experience in the business world 
was in the financial department of the 
U. S. Steel Corporation. WutitAmM L. 
NoLaN, was with Bonner at Hornblower 
& Weeks, as manager of their Boston 
office, and is equally well known in the 
Boston and New York Investment mar- 
kets as an authorithy on securities, while 
Davin D. Brooks is a lawyer by profes- 
sion, an author of recognized works on 
psychology, and a man of considerable 
private fortune. 

Francis A. Bonner tells me that he be- 
lieves the Investment Trust idea is one 
which is going to be one of the big devel- 
opments along with the solidifying of the 
position of the United States as a creditor 
nation. 

Very 


well—what is this Investment 


(Please turn to page 690) 
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These reviews written as of Friday immediately preceding date of this issue 








The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Can— 
Rating “A” 


American Can, which has been one of 
the most active of the industrial stocks, 
will probably show about $20 a share earn- 
ed on the common in 1925. The company 
has decided to call in all its outstanding 
bonds. Unquestionably an additional dis- 
bursement of some account will be made 
to stockholders when directors meet about 
December 21. The stock broke sharply 
when the president stated that no plans 
for a stock dividend or changing of com- 
pany’s capitalization are being considered. 
American Can has declined in market price 
in this manner before, only to establish a 
newer high level on the next up swing. 


Armour & Company, Pfd.— 
Rating “A” 


It is officially reported that Armour & 
Company will make an excellent net earn- 
ing showing in 1924. 1925 prospects are 
excellent. The preferred stock is still sell- 


ing on a basis to afford a very attractive 
yield. 


Associated Dry Goods— 
Rating “A” 


Associated Dry Goods makes new highs 
from week to week. It is expected that 
earnings will again be about $20 a share 
in 1924, and there is little question but that 
dividend will be increased in the not distant 
future. 


Brown Shoe— 
Rating “B” 


For the year ended October 31 Brown 
Shoe shows net equal to $12.88 a share on 
the common, compared with $11.80 for 
the previous fiscal year. The first six 
months was disappointing, but a remark- 
able recovery was staged during the re- 
maining six months. 


Cuban American— 
Rating “A” 


Sugar stocks have been showing an up- 
ward market trend in which Cuban Amer- 


ican has joined to some extent. It may 


686 


be that preliminary estimates of a large in- 
crease in sugar crops will not be realized 
and also that an era of inflation will make 
for higher raw sugar prices. The status 
of sugar industry will be reviewed in next 
week’s issue of THE FINANCIAL Wor ~p. 


G. R. Kinney— 
Rating “B” 
It is estimated that G. R. Kinney will 
be able to show better than $12 a share 
earned in 1924 and it is expected that the 


company will put the stock on a $6 divi- 
dend basis early in 1925. 


International Cement— 
Rating “B” 


In addition to its regular quarterly divi- 
dend of $1 a share, International Cement 
has also declared a 10 per cent stock divi- 
dend. Earnings have been showing up 
very well in recent months and prospects 
for good earnings in 1925 from its expand- 
ed facilities are good. 


International Comb. Eng. 
Rating “B” 


The stockholders of International Com- 
bustion Engineers will be given rights to 
subscribe to new stock at $33 a share to 
the extent of one new share for each 15 
shares held. 


Hudson Motors— 


Rating “A” 


Hudson Motors announced another re- 
duction in price of Hudson and Essex 
coach. It looks like there will be an era 
of sharp competition in the coach field 


which Buick has so recently entered. 


Natl. Cloak & Suit— 
Rating “B” 


A very sharp revival in earnings has 
taken place in National Cloak & Suit in 
recent months, and it is now estimated that 
1924 net will be as good as 1923, when $14 
a share was earned on the common. This 
would make a total of nearly $40 a share 
in the last three years, and certainly would 
warrant expectation that dividends will be 
inaugurated on this issue in 1925. 


Seneca— 
Rating “D” 


It is expected that if there is a further 
improvement in price of copper, reorgani- 
zation plans of Seneca will be announced. 
Stockholders will doubtless be asked to 
supply funds to meet overdue accounts and 
receivers certificates. 


U. S. Rubber— 
Rating “B” 


It is estimated that U. S. Rubber will 
earn better than $4 a share on the common 
stock in 1924 and prospects for 1925 are 
very encouraging. Rubber stocks have 
been advancing from very low price leve! 
largely on prospects for improved net in 
coming months. 





Steels 





Crucible Steel— 
Rating “B” 


According to Chairman Wilkinson, Cru- 
cible Steel orders have shown substantial 
increases since September, and he expects 
the most satisfactory period to prevail in 
the steel industry in 1925, since 1920. 


U. S. Steel— 
Rating “A” 


U. S. Steel sold to a new high price 
level for the current movement during the 
past week when Judge Gary gave out an 
optimistic statement which is quoted in 
“The Trend of Things.” There is every 
indication that U. S. Steel will enjoy its 
best post-war earnings during the coming- 
twelve months. 





Public Utilities 





American Tel. & Tel.— 
Rating “A” 

In view of low money rates, and in view 
of the fact that American Tel. & Tel. com- 
mon stock has so much investment flavor 
to it, it is surprising that this issue co”- 
tinues to sell on a 7 per cent-yield basis. 
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North American Company— 
Rating “A” 


North American stock sold to a new high 
record. As a matter of fact North Amer- 
ican common stock, which sold at 40 sev- 
eral years ago, and has since been split 
up five for one, has increased 500 per cent 
in market price. The company has adopted 
the policy of paying dividends on common 
stock at the rate of 10 per cent in stock. 
These payments are being made quarterly. 
The company now has slightly less than 
3,000,000 shares of common stock outstand- 
ing and if this stock dividend policy were 
continued for five years it would have 
4,750,000 shares of stock outstanding, and 
if it were continued for ten years it would 
have about 8,000,000 shares of stock out- 
standing. Company’s last reported earn- 
ings are at the annual rate of somewhat 
less than $3 a share on the common stock 
aiter depreciation. It is apparent that the 
company’s earnings will have to show pro- 
gressive increases if the present stock divi- 
dend policy is to be maintained. A cash 
payment equivalent to $3.40 a share on the 
stock is guaranteed. This cash payment, 
however, which has been advancing, is de- 
pendent upon the market price of the stock. 





Oils 





Invincible Oil— 
Rating “C” 


Invincible Oil’s particular asset has been 
Louisiana Refining Corporation. It is now 
proposed to dissol@ Invincible and dis- 
tribute Louisiana oil stock to Invincible 
shareholders. This was done with re-ap- 
praisal of Invincible property. This move 
simplifies capital structure and paves the 
way for dividend action. 


Pacific Oil— 
Rating “A” 


Pacific Oil reports net of $2.42 a share 
in the first nine months of 1924, compared 
with $1.96 a share in the same period of 
1923. With oil conditions in California 
improving it is probable that this company 
will restore the $3 dvidend rate in 1925. 





Railroads 





Baltimore & .Ohio— 
Rating “B” 

Baltimore & Ohio has been holding near 
ts post-war record high price. Earnings 
will be between $9 and $10 a share in 1924 
anc would be substantially better in 1925. 
Status of stock will be reviewed in detail 


the next issue of THE FINANCIAL 
UW - 
\\ LD, 


Chesapeake & Ohio— 

Rating “A” 
C. & O., which is earning at the rate of 
about $16 a share on its common stock, 


November 29, 1924 


declared the usual semi-annual dividend 
of $2 per share payable January 1. The 
Van Sweringen officers state that it is anti- 
cipated that unification of C. & O. with 
other railroads will have been accomplished 
before next May, when next dividend 
meeting would normally take plac. 


Kansas City Southern— 
Rating “BRB” 


It is expected that Kansas City Southern 
will earn about $4.50 a share in 1924 and 
probably $6 to $7 a share in 1925. It would 
not be at all surprising if inauguration of 
dividends took place next year as the road 
has spent more than $10,000,000 of earn- 
ings On improving its property in the last 
few years. 








Out This Week 


The December issue of GuEN- 
THER’S APPRAISAL OF LISTED STOCKS 
is being printed and made ready 
for distribution! 

The APPRAISAL is an_ essential 
guide to real values and, in times 
like the present, it is more important 
than ever that values be taken into 
account, 

Check up on your security hold- 
ings and let the APPRAISAL be you 
guide. 

THE Epirtors. 




















Missouri Pacific— 
Rating “C” 


Missouri Pacific reports another sub- 
stantial gain in net earnings during Octo- 
ber, when a net of $1,855,000 was reported, 
compared with $1,054,000 in October, 1923. 
It is becoming increasingly apparent that 
estimates made by THE FINANCIAL Wor_pD 
a year ago that Missouri Pacific would re- 
port the largest gain in net of any major 
system in 1924 and would more than twice 
cover dividends on its preferred stock will 
be borne out 


Rock Island— 
Rating “B” 

Rock Island common has been excep- 
tionally strong on merger reports with 
Southern Pacific, which are completely 
lacking in official confirmation. It is known 
however that this is a logical merger which 
has been universally endorsed and_ that 


Rock Island has an Interstate Consmerce - 


Commission valuation which figures in the 
neighborhood of $130 a share on common 
stock and that net earnings are on the up- 
grade. It is also known that Southern 
Pacific paid considerably more for El Paso 
and South Western holdings than their 
book value. Regular dividends were de- 
clared on the preferred stocks which prob- 
ably would be called at 105 and 102 respec- 
tively if merger goes through. 


St. Louis-San Francisco— 
Rating “B” 


It is expected that St. Louis & San Fran- 
cisco will report more than $11 a share 
earned on the common stock in 1924, which 
would apparently justify a $5 dividend 
basis on this issue in 1925. The only ques- 
tion is whether property valuation of St. 
Louis & San Francisco will make it neces- 
sary to return a part of its surplus earn- 
ings to the government. 


Southern Pacific— 
Rating “A” 


Despite a somewhat lower net reported 
for October than in the record breaking 
October of 1923, Southern Pacific stock 
held very firm. The company is taking 
over San Antonio and Aransas Pass, in 
which it has held an interest for many 
years. Rumors of the proposed terms by 
which Southern Pacific will take over Rock 
Island are flying thick and fast in Wall 
Street. 


Southern Railway— 
Rating “B” 

Strength in Southern Railway is not sur- 
prising in view of probability of earnings of 
better than $11 a share from its own oper- 
ations and including its interest in sub- 
sidiary operations, earnings of $15 a share. 
The road will probably do even better in 
1925. A comparison of this earning power 
with current market price and property 
value behind the stock shows it is still in 
the bargain class. 


Wabash— 
Rating “C” 


Net earnings of Wabash for 1924 are 
estimated at slightly less than $7 a share on 
the “A” stock, compared with slightly more 
than $8 a share on this stock in 1923. Main- 
tenance expenditures have been heavy and 
with prospects for larger traffic in 1925 
there is little question but that earnings 
will justify inauguration of $5 dividend 
rate on A stock early in that year. The 
preferred B stock, which is convertible, 
half into common and half into preferred 
A, has been selling on its conversion basis. 
However, floating supply is relatively small 
and growing smaller and as this issue is 
also entitled to $5 dividends after dividends 
on A stock, it appears to hold attractive 
long term speculative possibilities. 


Western Pacific— 
Rating “C” 


Despite the small fruit crop in California 
and extremely heavy maintenance expendi- 
tures, it is now estimated that Western 
Pacific will be able to earn its preferred 
dividend in 1924. The road will undoubt- 
edly do much better in 1923, and with 
Denver & Rio Grande reorganization about 
completed the long promised stock divi- 
dends on common and preferred stocks will 
probably soon be paid. 
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One indication to which as _ yet 


Foreign little importance has been attached, 
Trade though it is significant, is the up- 
Expanding yard trend in our foreign trade. 


What progress it had made, even 
previous to the improvement which is expected from 
the operation of the Dawes Reparation Plan, is re- 
vealed in the survey of business conditions made by 
HERBERT Hoover. 

In his report he mentions that, in the last fiscal year, 
our exports increased 9 per cent in value over the pre- 
ceding fiscal year and the value of imports decreased 
6 per cent. This meant to our business a balance of 
3 per cent on the credit side of its ledger. 

New wealth is created only through surplus produc- 
tion ; that is, by production in excess of what is essen- 
tial for living purposes. If the individual only earns 
sufficient to maintain himself and family he is not pro- 
ducing wealth for himself. He is merely existing. It 
is when, through his efforts, he can dispose of his sur- 
plus production, that it can be said of him he is creat- 
ing wealth. 

A nation is but the composite of the individual. If 
it can produce only sufficient for its domestic necessi- 
ties, or is unable to find a market for its surplus pro- 
duction, it is not increasing its wealth. The United 
States has been in the latter position since the armistice 
was signed. The situation changed only within the past 
year. We lacked the market to absorb our surplus pro- 
duction and this gap prevented us from rounding out a 
period of prosperity. 

Now, with this last obstacle removed, for foreign 
trade within the last few months has been going for- 
ward with giant strides under the stimulating influence 
of the Dawes plan, a prolonged period of substantial 
prosperity unfolds itself before the country. 


Concurrently with the record high 


Morgan’s prices established by many stocks 
Trite there is reaffirmed again the sage 
Advice counsel of MorGan that a man 


would go broke if he were a 
chronic bear on the country. Its history of progress 
has proved that every recession the market has experi- 
enced has turned out a new starting point from which 
to climb to higher altitudes. 


Viewed in retrospect, the ten years 


jood that the Federal Reserve Board has 
Ten-Year been established cover a period of 
Record substantial achievement. In the 


celebration of its tenth anniversary 
the founders of this banking system can feel proud of 
their accomplishment and they fully deserve the felici- 
tations prominent bankers have showered upon them. 





By THE OBSERVER 


Governor Stronc and his associates in the twelve Fed- 
eral Reserve Board banks have done all that could be 
expected from them by the nation in meeting the re- 
quirement of a strong and co-ordinated banking sys- 
tem capable of providing the credit facilities for any 
emergency that has yet arisen. 

Now that the first ten-year chapter is a closed 
book it would be interesting, briefly, to review the 
period when there was considerable debate among 
bankers over the question whether it was a wiser meas- 
use to divide our central banking system into twelve 
sectional banks or to centralize it into one great bank 
with branches located at strategetical points. On this 
point there was considerable difference of opinion. 

Up to the present time the Federal Reserve Board 
submits a record of performance very much in its favor. 
It has undergone some severe tests such as providing 
for the huge financing of the war and still maintaining 
the equilibrium of credit unfalteringly. It checked a 
dangerous inflation in 1919 by drastic curtailment of 
credit which could have culminated in a sharp panic. 
But, in handling this acute situation, it met with some 
criticism from bankers who felt the brakes had been put 
on too sharply. 

However, the record, taken as a whole, is a creditable 
one. As long as it is continued there*will be no clamor 
for any change. 


In a recent issue of THE FINAN- 


Get-Rich- cIAL Wor -D there was cited an ex- 
Quick ample in legitimate speculation that 
Profits resulted in a hundred per cent profit 


in less than a year’s period. For 
fear that this statement might lay us open to encourag- 
ing reckless speculation, it is thought advisable to more 
clearly éxplain the purpose we had in mind. 

THE FINANCIAL Wor p fully recognizes all men are 
inclined to assume risks if there are any reasonable 
prospects for large gains. This type of men do not 
complain if they have erred in their judgment. All 
they insist upon is that, in such ventures, everything 
associated shall be on an honest basis. 

But we also are aware that one of the causes re- 
sponsible for the success of the get-rich-quick business 
is its appeal to the human imagination with its promise 
of unusual profits and its alluring suggestion that these 
can be secured without risk. On this basis the public 
is enticed into them, though they sustain a loss the 
moment the investor ventures into them, for there is no 
honest attempt to make a success of the enterprise. It 
is the public’s money the get-rich-quick men are after. 
When their job is completed they are through. 

If men insist upon the indulgence of their specu!a- 
tive proclivities the point THE FINANCIAL Wortv's 
article emphasized was that there were opportunities 10 








the stock market where at least there was the assur- 
ance of dealing in legitimate securities which offered 
better and sounder opportunities for large profits if the 
circumstances and conditions justified them. 

[his was graphically illustrated in the steady rise of 
Missourt Paciric from 25 for the preferred early in 
1924, to 73, and in the common from 10 to 34, or more 
than 100 per cent in less than a year’s time. 


That profit was legitimate. Its largeness measured 
but the reward for the courage displayed by investors 
in the future of one of America’s important railroads. 


What was most impressive about the 
Under broad upward movement in the 
Proper stock market was that it was not 
Leaders led by the blind or the maimed. It 
was not churned by invisible manip- 
ulation, but acted in response to public influence. 
Since the election has removed the last vestige of 
doubt in the mind of the people regarding the future 
trend of industry the feeling that we are on the 
threshold of an unprecedented period of prosperity 
swept over the nation and found an outlet in a na- 
tional desire to possess the securities which would 
benefit from it. 


Under such an immense buying power, springing as 
it does from the desire to own sound securities, it was 
a natural sequence for the market to pass into the con- 
trol of the proper leaders and they are the representa- 
tives of the basic and essential industries acquaintance 
with which does not require any keen technical knowl- 
edge for they are apparent to all. 

A market that, in less than two weeks, can show an 
average increase of nearly $6 a share for 32 common 
stocks, and almost $4 a share on 25 preferred stocks, 
of the railroads supplies convincing evidence of the 
virility behind the present course of prices. Relatively, 
the coppers and the stocks of other basic industries 
display similar strength. 

We may have reactions, for their is no gain that is 
not checked at some point. But, for some time, these 
setbacks will be only temporary in duration. 

The main point to consider in the present market is 
the character of the leadership for on it depends its 
power of endurance. In the past, in similar move- 
ments, we have witnessed how the public can take the 
market out of the hands of the professionals and beat 
them at their own game. 


Considerable publicity has been ac- 

When Labor corded to the plan conceived by 
Owns Jean Paut Mutter, Washington 
the Roads lawyer and economist, whereby 
labor can create enough “capital” to 


a> 


ucquire financial ownership of our national railway 
ystem in five years. 


” 


He recommends to railroad employees to save 20 
er cent of their wages and invest this money in rail- 
oad stocks. If they could be induced to practice this 
hrift there would be available for such investment 
$600,000,000 out of the $3,000,000,000 which are an- 


+ 
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nually paid out by the railroads for wages. MULLER 
estimates that a majority of the stock carrying the 
control of the national railway system could be bought 
for $2,500,000,000. 

Like so many theories MULLER’s scheme, on paper, 
appears attractive, but not practical, for it would be 
impossible, except through compulsion, to induce labor 
as a body to set aside so large a percentage of its wages. 

However, assuming his plan could be carried 
through, where would it change the character of the 
management of the railroads for the better. All it 
would amount to would be to show that labor is not 
only intelligent but conservative, when it selects such 
a good investment as railroad stocks for its spare 
capital. 

Surely labor, as the principal stockholder of the rail- 
roads, would demand for them a fair return upon in- 
vestment, which is now provided under the Cummins- 
Esch transportation act. It certainly would not insist 
upon their property impoverishing itself to pay wages 
it could not afford, for this would only result in their 
robbing Peter to pay Paul for the excess wages would 
have to come out of their investment. 


In the opinion of Joan H. Banton, 

Exchange _ our ‘vigilant district attorney, and 

Fights the local Nemesis of Fraud, the lat- 

Fraud est move of the New York Stock 

Exchange to check security swindles 

is but a gesture to sidetrack agitation for more regula- 
tion of its own operations. 


His viewpoint is not held elsewhere. Whatever omis- 
sion the Exchange may be charged with, so far as it is 
concerned, largely results from a settled conviction that 
it can regulate itself better than outsiders can do it. 
This is a matter entirely that public opinion must settle. 
The Exchange, however, is honest in its opinion. With 
this viewpoint there can be no quarrel. 

There can be no question but that if the Exchange 
can depend upon its full membership and its correspond- 
ents, it can make its special department of investigation 
of suspicious cases a powerful ally to check fraud. 

No men are more qualified by training to detect signs 
of fraud in new security offerings than the members 
of the Stock Exchange whose daily avocation is in deal- 
ing in securities, which must be understood to prevent 
mistakes. Through its membership the Exchange has 
ramifications in every section of the country. It also 
has the funds to hunt for the evidence that will allow 
the prosecuting authorities to proceed against a swindle 
before it can do much public harm. 


To make this new department effective requires only 
the co-operation of the membership. Now that the 
Exchange has a department of investigation we might 
offer it the suggestion that it turn its searchlight on the 
two members of the “off-color” fraternity which, in 
some manner, secured the listing of its securities on its 
stock roster—Mippite States Ort and Kansas & 
GutFr. It will then convince the public that Mr. Ban- 
TON is wrong in asserting this latest move is but a ges- 
ture and that it is playing no favorites. 



































































Wall Street’s Future Leaders 


(Concluded from page 685) 














Trust idea? 
answer: 

“The idea presupposes that the average 
man who can accumulate savings is de- 
sirous of doing something with them that 
will enhance his resources. It presupposes 
that, were prices within reach, he would 
become an owner of good securities—and I 
do not mean high grade, low yield securi- 
ties where one is required to pay a premium 
for more safety than he requires. 

“This is how the idea works out. Take 
the case of the United American Railway 
Bankers Shares which we brought out at 


$14 a share and which are selling at around 
$16 now. 


Here is Mr. BonNER in 


Trust Agreement 


“The underwriting group purchased in 
the open market blocks of 115 shares in 
identical units of seventeen high-priced 
railway stocks, and, incidentally, the num- 
ber of shares of each stock comprising this 
block of 115 was specifically set forth in 
the trust agreement. The aggregate mar- 
ket value of these stocks is approximately 
$14,000. They were deposited with the 
bank acting as trustee, and against this de- 
posit the bank issued 1,000 bankers’ shares, 
whose market value was one one-thou- 
sandth of the total market value, or about 
$14 per share. As the market value of 
the deposited stocks appreciates, the value 
of the bankers’ shares appreciates propor- 
tionately. In this manner the investor pur- 
chasing 100 bankers’ shares at a cost of 
$1,400 actually has his money diversified 
among seventeen high grade stocks and has 
the same investment advantages as the man 
who has $14,000 or $140,000 to invest.” 


“But,” I inquired, “suppose something 








Bonds for 


December Funds 


A copy of our De- 
cember Bond Circular 
will be sent to any 
investor upon request. 


Ask for Circular S-11 


Harris, Forbes & Co 


Fine St., Cor. William 
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happens to the market for any of those 
railway shares, or all of them—suppose 
they should happen to drop five points in 
price.” 

This young enthusiast came back with: 
“A decline of five points in every one of 
the seventeen railways underlying the 
shares would not produce a decline in 
value of more than a point in the price of 
the Bankers Shares.” 

That’s something the average man can 
appreciate. A decline of five points in one 
of those stocks would mean a lot to him, 
were he an owner of a few shares of 
that particular stock. 

Yes, I can see where an investment 
trust can perform a very great economic 
service. Capital accumulation and con- 
servation is made possible by ‘means of 
the intelligent employment of thrift. And 
anything that tends to encourage that ac- 
cumulation should be regarded as desir- 
able. 

A Primary Fundamental 


Along this line, Mr. BonNER says: “Effi- 
cient use of capital, which is accumulated 
savings, is promoted by making it pos- 
sible to invest small sums in securities in 
an investment trust where diversification is 
a primary fundamental or feature, pro- 
tected by a cast-iron trust agreement.” . 


But the thing that appeals to the writer 
most is the human side of the business that 
BonneER, Brooxs & Co. have originated in 
this country. In their approach to the pub- 
lic they employ appeals that, while they 
carefully hew to the line of propriety, are 
predicated on the thought that the average 
man will respond to appeals that touch the 
imagination as well as stick to simple facts. 

Through the medium of the investment 
trust this firm reaches all classes of peo- 
ple, and, more particularly, common folk 
like you and me, who are given oppor- 
tunity to participate in financial operations 
with the help of expert management. 

We know that the corner grocery will, 
if negligently managed, go to smash. But, 
steady accretions. 

BonNER, Brooks & Co. do not act as 
trustee for the investment trusts they han- 
dle. They merely are the sellers and han- 
dlers. When John Jones buys five of their 
shares, BoNNER, Brooxs & Co. has no fur- 
the interest or part in the business, the en- 
tire operation of the trust, the collection 
and disbursement of dividends is handled 
by the trustee, in this instance one of the 
largest trust companies in New York City. 

Having sold more than a million and a 
quarter of these “investment trust” shares 
in less than a year’s time, in a country 
where such a plan of investment is a new 
idea, marks these young men, Francis A. 
BoNNER, et al., as men who have a good 
foothold in the financial district. 


Since the United States has come to the 
point where it rivals Great Britain as lead- 








ing creditor nation, it will become more 
and more important that the masses of 
the people shall be encouraged in the ac- 
cumulation and proper investmern 
funds. 

Ten years from now this country may 
rival England with her 150 investnient 
trusts whose securities are listed on the 
London Stock Exchange with capital ag- 
gregating approximately $600,000,000. And 
ten years from now Francis A. Bonner 
and his associates may be referred to as 
the medium of accomplishment; they at 
least will deserve credit for starting the 
movement. 


oi 


“Not so bad,” in a manner of speaking, 
for a young firm composed of two com- 
parative youngsters in the financial dis- 
trict and a man who has gained something 
of a name as a psychologist. Perhaps that 
may have more than ordinary significance 
—I mean the presence of psychology be- 
tween the name of Bonner and the inclu- 
sive designation, Company. 


——_o 





The Rise in Sterling 


The most interesting features of the 
past month, as stated in its monthly re- 
view of the markets, by Barclay’s Bank 
of London, “has been the strength of sterl- 
ing in terms of the dollar. In many quar- 
ters it was thought that the rate might 
suffer slightly, during October, owing to 
seasonal requirements, but, although 4.45 
was touched in the early part of the 
month, the undertone has since been re- 
markably firm. 


“The political developments had very 
little influence and were entirely offset by 
the effects of the German loan, which 
brought about a strong demand for sterl- 
ing and some selling of dollars, especially 
on Continental account. The Continent has 
been a large holder of dollars for some 
years past, and there seems to be no inclina- 
tion to add to these balances. The usual 
Autumn buying of dollars, both on this 
side and in New York, has not been as 
heavy as usual, and it would appear that 
some proportion of the Autumn bills is 
being held in the United States, owing to 
the distinct easiness in American money 
rates and the better prospects in Europe. 

“The strength of sterling is still mor 
encouraging, in view of the fact that gold 
shipments, .which usually find their way 
to America, have during recent months 
been going alsewhere, particularly to India. 
Although the bulk of the Autumn dollars 
has probably been acquired, it would not 
be wise to assume that requirements ar¢ 
entirely satisfied. Allowance must also 
be made for the December payment in re- 
spect of Great Britain’s debt to America, 
but in this case also it is not unlikely that 
preparation has been made in advance.” 


4) 





Western Maryland Bonds 
Washington reports that the Interst : 
Commerce Commission has authorized th 
Western Maryland Railway to procure te 
authentication and delivery of $5,658," 


first and refunding mortgage 5 per ¢' 
‘bonds, 


The Financial World 














negrean people. He gave his time and con- 
siderable of his money as their unofficial 
O & representative in America, to arousing our 
public opinion against what he regarded as 
one of the injustices of the war. How- 
ever, the Balkan spirit of the Balkanized 


Montenegreans balked against certain 

C O 2 U M N things which were repulsive to the spirit of 
fairness of CriscuoLa and he threw up his 

hands. If Wall Street is in need of a dip- 
lomat to conduct for it some delicate ne- 
A T luncheon gotiations it can find none better qualified 








at the for the job than Criscuo.ra. 


Lawyers’ * * * 
Club I noticed ESS criticism is heard in Wall Street 
CHESTER DALE, of of Durant’s operations, for his spec- 


W. C. LancLey & ulative successes have taken away its edge. 
Co., dining with a When men make good it is difficult to 
group of men. His belittle them in the public eye and no 
quiet demeanor and community is more aware of it than the 
the modesty with financial district. So it is letting DuRANT 
which he bore him- alone for the time being. However, it has 
self recalled to my not forgotten that the same element of 
mind what one of chance which produced another fortune for 
the great powers Durant may prove fickle enough to turn 
in Wall Street on him as it did when he was so large an 
once told me, that the big successes in the operator in GENERAL Motors. Durant is 
Street are the men who keep themselves in supposed to have profited to the extent of 
the background. DaLe does not find himself several millions out of his speculation in 
iten in the public print. He prefers to Casr Iron Pires, which has had a tremen- 
keep out of it, for I am told he is not ous rise in the past two years. What his 
anxious to carry with him in his financial gifferent motor enterprises are doing, in 
operations a large camp following. But, which the public has put many millions 
1 the inner sanctums where the policies of savings, has been forced in the back- 
and values of public utility securities are ground. The outcome of these promotions 
formed, CHESTER Date’s ability and judg- finally will tell whether Durant has made 
ment are fully recognized. Long before good or not, more than what he has made 


the public had sensed the rising tide in the jp his speculation in the stocks of more 
utilities DALE had started in acquiring the established enterprises. 


stock of the AMERICAN WATER Works for oe 6 * 
himself and his associates until his inter- 
est grew so substantial the directors of the 
company invited him to join them on the 
board as one of their members. DALE only 
knows, and he will not mention it, how 
much he has gained out of the appreciation 

market value of AMERICAN WATER 
Works stock. He has been equally suc- 
cessful through the participation by his 
firm in other prominent public utilities. He 
till is in his prime. So Wall Street may 
expect to hear more of his success. 





O many struggling country lads New 
York looms too large a Goliath for 
them to attempt to conquer. But this is 
not always so. It is easy to master it if 
the Davids come fortified with a stout 
spirit of perseverance. It happens fre- 
quently that the New Yorker, whom the 
outsiders considered a super-man, has to 
go to some little town to get a man to pull 
him out of a hole. This is what occurred 
when the big dry goods firm of CLAFLIN 
& Co. found itself on the shoals of bank- 
ruptcy. The bankers who had their loans 
(CHARS EVANS HUGHES has a tied up had to go as far as Little Rock, 
great admirer in Wall Street in Luicr Ark., to get the man they thought was best 
CkiscuoLaA who, in a modest capacity, also qualified to put Lorp & Taytor, one of 
is a diplomat and knows what a difficult CLAFLIN’s principal subsidiaries, back on 
t is to fill. While Criscuora is as- its feet. He was SAmMuEL W. ReysBurn, a 
‘iated in an important capacity with the banker, who had made a great success of 
well-known banking house of Merritt, his bank in the Southern city. That was 
y\cH & Co. he has found plenty of time ten years ago. The bankers used good 
represent Montenegro as its advocate judgment. Since he took hold, Lorp & 
the United States. But it has been ‘TAyYLor not only has wiped out $10,000,000 
n unofficial capacity, for the Gov- in old obligations, but has paid off all the 
ment had been swallowed up by Jugo- accumulated dividends on the preferred 
via in the partition of the Balkan stock, and the common stock is in line now 
tons under the Versailles treaty. Dur- for participation in the profits of the busi- 
ing the war Italy called upon him frequent- ness. The outcome might have been dif- 
‘y for counsel, There is much of the senti- ferent if this banker had feared he was a 
ilist in Crrscuota. Though an Italian better bank man than a dry goods man and 
irth and a thorough American in spirit, had stayed at home. Being an exceptional 
uld not, without raising his voice in organizer and executive he took the job 
Protest, witness the obliteration of a people and made a great success of it, which will 
wit a racial instinct and a national spirit be acknowledged by more than 5,000 people 
of their own as happened with the Monte- who own Lorp & Taytor stock. 


November 29, 1924 


* * * 
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‘TRACTION 
TALK S — No. 3 


Busses vs. Trolleys 


Some people seem to think that 
motor busses are soon to replace 
all surface cars in New York City. 
These persons probably fail to 
realize that in nearly every in- 
stance the local surface car com- 
panies hold perpetual franchises to 
the use of the streets in which 
they operate. For many years they 
have paid millions of dollars to the 
State and City in franchise taxes 
and repairs to pavements. The 
Law of New York State protects 
these companies from ruinous com- 
‘petition. In every instance where 
an “outlaw” bus line has been 
started in direct opposition to trol- 
ley cars the Courts have granted 
an injunctien against it. 


W™ Carnesic Ewen 

AMIS in 

New York City TRACTIONS 

2 Wall Street New York 
Telephone Rector 3273-4 




















DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 

@ The practical applica- 
tion of that principle in 
making Sound invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 

@ Ask us to analyze 
your list from this point 


of view. 
C. M. KEYS & CO. 
60 Broadway New York 




















Listed Securities 


can be converted into cash at 
a moment’s | notice—an im- 
portant consideration for the 
investor. 

Odd Lot orders make them 
available to investors of mod- 
erate means. 

We have a special department 
for Odd Lots of any listed 
securities. 

Send for our booklet describing 

the value of this plan 


Ask for K 


(HISHOLM & (HAPMAN 


Members New York Stock Exchange 


52 Broadway, New York 
Philadelphia Office, Widener Bldg. 
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Old Ben Coal Corporation 
742% Debentures 
Due August 1, 1934 


Payable at maturity at 105. 


Sinking Fund sufficient to retire by lot $250,000 of De- 
bentures annually at 110, beginning February 1, 1925. 


Price 100 and interest. Yield 7.83% 
to maturity and better if called prior to maturity. 
Complete circular on request 


The National City Company 


Main Office: National City Bank Bldg., New York 
Uptown Office: 42nd Street and Madison Avenue 
Bonds Short Term Notes Acceptances 




















E extend the facilities of 
our organization to those 
desiring information or reports 
on companies with which we are 
identified. 






































Electric Bond and Share Company 
(Incorporated in 1905) 
Paid-up Capital and Surplus, $60,000,000 
71 Broadway New York 



























































Which Are the Best 
Radio Securities Today 


| —and Why? 


Send for our Special Letter W. 









































H. S. EDWARDS & CO. 


Investment Securities 


Union Bank Bidg. Pittsburgh, Pa. 




































































Central Leather 
(Concluded from page 684) 














for the future, should modify the difficul- 
ties of that situation. 


CENTRAL LEATHER’S management has ac- 
complished a constructive work in its 
leadership in the business of readjustment, 
The company’s position in the industry is 
important, representing as it does fully one- 
third of the sole leather industry of the 
country. 


A problem which the company has had 
to contend with, has been the increasing 
popularity of substitutes for sole leather 
which have been produced by the rubber 
companies. In the industry, because of 
this side of the situation, it is said has 
come to the conclusion that a solution may 
be offered in the scrapping of some tan- 
neries, as the capacity that was built up in 
the war inflation is excessive. Another so- 
lution is the discovery of new uses for 
leather, and experts are at work at this 
end of the problem. 


Steady Improvement 


Although willing to concede that marked 
improvement has taken place, and is in the 
making, we are not yet prepared to fore- 
cast a boom. We believe, rather, that im- 
provement is going to be slow and steady. 
We expect to see the next six months or 
so show much better results than were 
recorded for the corresponding months of 
last. year. The company is in excellent 
cash position, and the year’s reduction in 
bank loans and retirement of bonds has 
served to strengthen the financial structure. 
The steady decrease in the supplies of 
leather make the trade situation very much 
stronger and better. 


Then there is the improvement that has 
taken place and is likely to continue in 
general business conditions. If we are 
to have, as authorities and the stock mar- 
ket indicate and believe, a period of gen- 
eral prosperity, CENTRAL LEATHER should 
benefit. The greatly improved position of 
the farmer is another favorable factor. 


The preferred stock of CENTRAL LEATH- 
ER might be included among speculative 
purchases in industrial stocks, provided the 
buyer is willing to have patience and does 
not expect anything in the way of revolu- 
tionary gain. We scarcely believe that 
there is enough of promise in the situa- 
tion to afford reason for anticipating the 
spectacular, although, in a period of in- 
flation, with the public verging on hysteria, 
there is no telling what might occur. Al- 
together, however, we can conclude safely 
that CENTRAL LEATHER is on the up-grade. 


Guenther’s Independent Appraisal of 
Listed Stocks rates Central Leather 
preferred “C.” 











Are the Sugar Securities Due for a Rise? 


(Read the Answer in the December 6 issue of THE FINANCIAL WorLD) 
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Bonds Higher 


for the bond market was demonstrated when commercial paper interest rates 


1 oe of last week’s review and prognostication regarding the outlook 


this week scored their first advance since the close of 1923. 
This was the first change that has occurred since the drop in the rates in August 
to 344 per cent. Last week’s article stated that the next important swing in interest 


rates would be upward. 


On that premise, the suggestion was made that high grade low yield bonds should 


be in for a decline. 


The chart above will show that prices 
n the bond market have moved in a 
direction contrary to the movement of 
interest rates. Although the averages 
were up slightly this week, there is no 
reason for assuming that the story will 
be any different from now on than it has 
een in the past. 


The readiness with which the market 
responded this week to the offering of 
the French loan was interesting. There 
was nO aggressive campaign, and the 
way had not been prepared with any 
particular effort. Yet the bonds all 
were sold shortly after the opening of 
the books for subscriptions. The con- 
tract completing the loan was closed in 
twenty-four hours, which is by way of 
being a record. 


Although an increase of about $10,000,- 
00 over the November figures, the total 
{ bond maturities in December is small, 
being about one-third the total for De- 
cember of last year. Corporate maturi- 
ties next month will amount to $27,560,- 
4%), against $17,870,100 this month, and 
$81,177,990 in December 1923. Most of 
next month’s obligations will be paid 
ff out of company treasuries and little 
new financing will be required. 


The largest maturity, $6,000,000 Cana- 
_ dian Northern Railway Company notes, 
has already been provided for, payment 

be made on December 1. Save for 
the $200,000 of Houston Colleries notes, 
Which will be paid off on December 15, 
all maturities will be met on December 1. 


The two weakest spots of the market 
Were the Virginia-Carolina Chemical 
ob! gations and the Wilsons. The 
lormer bonds sold down several points 
ina relatively small turnover, differences 


< or 3 points having been recorded be- 
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tween transactions. The Wilson Co. 
issues also were depressed. 

Liquidation of Liberty bonds, accom- 
panied by reactions of about $10 for 
each $1,000 unit since the election on No- 
vember 4, is likely to continue for some 
time, according to an analysis by C. F. 
Childs & Co., specialists in these securi- 
ties. In explaining the recent selling, 
the firm points out that there are two 
new factors—the calling back by Europe 
of money placed in America and put to 
work through purchase of Liberty bonds 
and the anticipated revival of business, 
which is expected to cause some selling 
by corporations and individuals who will 
need cash. ; 

The Government’s bonds have been 
thoroughly absorbed and soundly placed, 
according to this banking firm, and 
nothing more than a_ well-regulated 
change in prices is to be expected. The 
analysis says: 

“Within a year or two European capi- 
tal, which has taken refuge in Liberty 
bonds, will likely be called home in 
amounts which far overbalance the for- 
eign debt payments we will receive dur- 
ing that period. That operation may 
reasonably release an _ indeterminate 
amount of bonds for sale. On the other 
hand, the constant absorption and re- 
demption of bonds and notes by the 
treasury not only will continue to re- 
duce the supply, but in turn will re- 
plenish bank balances with money which 
has become accustomed to low rates. 
Such an injection of Government funds 
into the money market, coupled with ad- 
ditional funds from institutional liqui- 
dation of Government securities, may 
conceivably produce a supply of cash in 
excess of any probable commercial de- 
mand for some time. 


1924 Edition 
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Waldorf System 


Incorporated 
Boston 


Operating a chain of 
116 Restaurants 


The field for restaurants of the type 
which this system operates is very 
wide. The steady growth in stores, 
sales, and net profits is in part the 
result of large scale operations. 
Our 1924 analysis of Waldorf Com- 
mon Stock will be sent to investors 
upon request. 


Ask for Circular H-231 


Merrill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway 11 East 43rd St. 
New York 


Chicago Detroit Milwaukee 
Denver Los Angeles 











R: E. Thompson 
Radio Corporation 
Common Stock 


Manufactures the 
Neutrodyne Receiver 
Thompson Speaker 


Circular on request 


C. H. Hensel 


26 Exchange Place. New York 


TELEPHONE BOWLING GREEN 3710 
































Facts and Opinions 


Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you 
informed on the main subjects, im- 
portant to your own business, which 
affect the commercial and financial 
situation. 


Sent for three months, without charge 
J. S. BACHE & CO. 
Members New York Stock Exchange 
42 Broadway New York City 























INVESTMENT BONDS 


Correspondence Invited 


L.B.PORTMAN & CO. 


Peoria, Illinois 


























Commonwealth Power Corp. 
Bought, Sold & Quoted 


H. F.McCONNELL & CO. 


(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 
Members New York Stock Exchange 
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Special 
Analysis of 


Alabama Great 
Southern Railroad 


setting forth its large earning 
power and the valuable equities 
behind its Preferred and Ordi- 
nary stocks. 


Write for Circular No. 1664 


Spencer Trask & Co. 


25 Broad Street, New York 


Albany Boston Chicago 
Members New York and Chicago 
Stock Exchanges 


























Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 
Land Title Bldg., Philadelphia 











What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as to 
trading methods and will be pleased te 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 


McCLAVE & CO. 


fN. Y. Stock Exchange 
Members }N. Y. Cotton Exchange 


67 Exchange Place New York City 


























Bucyrus 
Company 


Common Stock 


Bought, Sold and Quoted 
McGUIRE & CO. 


44 Pine Street New York 
Telephone John 1416 and 1417 




















7% 


6% BONDS 


Send for List and Booklet “F’ 


PWBrov«s & Co. 


INCORPORATED 
Established 1907 
6@ State St, 
Beston 


115 Broadway, 
New York 
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For the Bond Buyer 








Pennsylvania-Ohio Power 5's 

These First and Refunding Mortgage 
5% Per Cent Gold Bonds due July 1, 
1954, at about 98 and interest, yield around 
5.65 per cent. 

Company owns properties supplying 
power and light in a territory of about 
600 square miles midway between Pitts- 
burgh and Cleveland. These bonds are 
secured by a first mortgage on the Com- 
pany’s Lowellville power plant and are 
a first lien on all high tension transmission 
lines, and large part of distribution sys- 
tems. They are a lien on remainder of 
systems, subject only to divisional bonds. 

Net earnings for the twelve months end- 
ed July 31, 1924, were over twice interest 
charges on total funded debt. 

* * * 
Philadelphia Company 5's 

These 5%4 Per Cent Convertible De- 
benture Gold Bonds due March 1, 1933, 
are selling at about 94% and interest, to 
yield about 6.10 per cent. 

Company organized 1884, through sub- 
sidiaries operates extensive gas producing 
and distributing system in Pennsylvania 
and West Virginia, furnishing greater 
part of gas supply of City of Pittsburgh. 
It also owns entire common stock of Du- 
quesne Light Company doing electric light 
and power business in Pittsburgh and 
vicinity. 

Net earnings 1923, more than 3%4 times 
total present interest charges. The Com- 
pany has paid dividends on its Common 
Stock in every year since 1897, the pres- 
ent rate being 8 per cent. 

** * 


Puget Sound Power & Light 514s 


The First and Refunding Mortgage 5% 
Per Cent Gold Bonds of the Company 
due June 1, 1949, at price of 98% and 
interest, yield about 5.60 per cent. 

Company owns and operates one of the 
most extensive and important electric 
light and power systems in the United 
States, doing the greater part of the com- 
mercial light and power business in West- 
ern Washington. 

These bonds are secured by a mortgage 
on substantially all power and light prop- 
erties of the Company, subject in part 
to underlying divisional bonds, and by 
direct first lien on $12,501,000 City of 
Seattle Municipal Railway Bonds. Net 
income for the twelve months ended June 


- 30, 1924, was 2.7 times interest charges on 


mortgage debt. 
‘e+ * 


Shawinigan Water and Power 6s 


The First Refunding Mortgage 6 Per 
Cent S. F. Gold Bonds due July 1, 1950, 
with a price at market of about 106 and 
interest, yield 5.55 per cent. 

One of the largest producers of hydro- 
electric power in the world. Owns or 
controls water powers of a capacity of 





643,700 h. p., of which 400,000 is de, 
oped and in use, leaving 243,700 for future 
development. The company furnishes 
electricity to substantially all the larger 
cities and manufacturing districts 
Province of Quebec, Canada. 

Net earnings for the year ended De- 
cember 31, 1923, were 2.57 times annual 
interest requirements on total present fund- 
ed debt. 

* * * 
Bertha-Consumers 7s 


These First Mortgage 7 Per Cent S. F 
Gold Bonds due June 1, 1934, at a price 
of 100% and interest, yield about 6.95 
per cent. 

Company operates valuable high-grade 
bituminous coal properties in Pennsylvania 
and West Virginia, developed by 7 mines 
with a present annual capacity in excess 
of 2,000,000 tons. These $2,000,000 Bonds 
are secured by a closed first morgage on 
the entire fixed properties and leaseholds 
of the Company, valued at more than $5,- 
000,000. 

Net earnings for 1923, were more than 
2% times combined maximum interest and 
minimum Sinking Fund requirements. 
Sinking Fund sufficient to retire entire 
issue by maturity. 

-— | 


Louisville and Nashville 41s 


These First and Refunding Mortgage 
4%4 Per Cent Gold Bonds, due April 1. 
2003, are obtainable at a price, at mar- 
ket, about 93% and interest, to yield about 
4.82 per cent. 

The Louisville and Nashville Railroad 
has been in continuous and_ successful 
operation since 1859 and has paid dividends 
annually since 1864, except during three 
national crises. The First and Refunding 
Mortgage covers, directly or by collater: 
lien, 5,113 miles of road; a first lien on 65 
miles and a second lien on 2,654 miles 
For the 10% years to December 31, 1925 
income has averaged over twice fixed 
charges. 


il 
a 
e) 


*x* * * 
St. Louis-San Francisco 514s 

These Prior Lien Mortgage 5% [er 
Cent Gold Bonds, Series D, due January |! 
1942, can be had at a price, at market, 
about 94 and interest, to yield about 6.15 
per cent. 

The company operates a system of 5,244 
miles in the central, south central and 
southwestern parts of the United States 
The Prior Lien Mortgage Bonds are * 
cured by a direct mortgage lien on 3,40” 
miles of line owned, and on all equipment 
owned by the company, subject only ‘ 
underlying bonds and to  outstandin: 
equipment notes, and are further secure: 
by pledge of stock representing control ©: 
an additional 1,682 miles of road, subject 
to prior liens. On 2,183 miles of line t! 
bonds are a direct first mortgage. 
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Radio Stock 














“Our earnings for the year will be re- 
duced to a certain extent because of the 
segregation and development programs 
actively under way at our Sharon, Home- 
wood and Mansfield plants. The cost of 
this work will be largely included in cap- 
ital expenditures but will also be reflected 
i our net income, Considering what we 
are doing, however, we shall have a very 
good year, 

“While our incoming orders are some 
13 per cent below the corresponding period 
a year ago, we are doing a substantial 
business—in fact, all we could expect in 
view of the greater proportionate losses 
that industrial companies in other lines 
have suffered. For the past two months 
bookings have reflected successive gains 
over the previous months. Improvement 
has been gradual but this denotes a health- 
ier condition than if there had been a sud- 
len increase after the election. We find 
increasing confidence among our customers 
and our sales department reports greatly 
improved sentiment everywhere. Produc- 
tion is being maintained in substantial 
volume. I believe that after the first of 
the year we shall experience a considerable 
increase in orders.” 

Segregation of various production units 

ito different plants, such as the transfer 
of all the transformer business to the new 
sharon works, is expected by Mr. Herr 
to produce efficient and economical re- 

“Our transformer business has _ ex- 
panded rapidly during the past few years, 
making it desirable to devote an entire 
plant to the manufacture of this product. 
The Sharon works has been in operation 
a camparatively short time but is already 
howing profits. The factory space re- 
leased at the East Pittsburgh works by 
moving the transformer manufcature to 
Sharon is no utilized for the production 
of circuit breakers, a line which has de- 
veloped with exceptional rapidity during 
the past five years.” 

[he progress of the electric light and 
power industry in the last twenty years 
points definitely toward a revolution in 

electrical industry, and in a broader 
nse, to sweeping changes in the coun- 
try’s social life, according to General Guy 
E. Tripp, Chairman of the board of the 
Westinghouse Electric and Manufacturing 
Company. The only power which can util- 
ize the most economical sources of energy 
|, on the other hand, be conveyed to the 
nts where it is most needed is electric 
ver, he says. 

'n a brochure issued on “The Future 

Electrical Merchandising,” General 
pp states that “superpower, as con- 
ved and as being carried forward at the 
ent time, contemplates the use of 220,- 
volt trunk transmission lines stretching 

r wide areas and serving as a great 

ervoir into which may be poured power 
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generated from all available sources in 
order of their economy. It looks forward 
to a time when water powers: and gigantic 
steam stations, located in the coal fields or 
on tidewater, will be developed; and not 
only that, but to a time when the by-prod- 
ucts of industrial operations, such as the 
gases from blast furnaces, etc., will all be 
conserved by turning these waste products 
into electric power, for which there will al- 
ways be a market in the main ‘pipe lines,’ 
so to speak, 

“This reservoir will take the surplus en- 
ergy of existing power stations until, in 
the end, we will see great superpower sys- 
tems balancing their requirements and sur- 
pluses through this central reservoir. 

“It requires no special stretch of the im- 
agination to conceive revolutionary changes 
in our social affairs brought about by this 
new, or rather improved, agency.” 

It is evident, General Tripp continued, 
that “on all sides the electric light and 
power industry is rapidly being merged 
and consolidated into fewer and larger sys- 
tems. Conditions now are quite the reverse 
of what they were twenty years ago. In- 
stead of being a series of local affairs, the 
electric light and power industry is now 
assuming national proportions, and this is 
inevitable, because the proper development 
of a superpower system must necessarily 
ignore State lines and other arbitrary lim- 
itations, 

“It seems to me that the revolutionary 
changes which I have just described must 
profoundly affect the methods of distribu- 
tion of articles of electrical manufacture, 
because the superpower systems of the fu- 
ture must of necessity be sensitive in the 
highest degree to public opinion, and any 
popular feeling that the price of electrical 
articles is extortionate will reflect itself 
not only upon the business of the public 
utility but upon its popularity.” This cost 
of distribution as applied to all merchan- 
dise, according to General Tripp, lies at 
the bottom of “the current unrest and 
criticism of our present economic systems.” 


ty 
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Cities Service Addition 

The gas distributing systems in 
Wichita, Hutchinson, Newton and 
Pittsburgh have been sold by the Kan- 
sas Gas and Electric Company of 
Wichita, Kansas, to the Cities Service 
Company of New York, according to 
announcement made by L. O. Ripley, 
vice president of the Kansas Gas con- 
cern, following completion of negotia- 
tions which have been under way in 
New York for several months. The pur- 
chase price is $6,000,000. 

The Cities Service Company, one of 
the Henry L. Doherty group, will im- 
mediately organize a distributing com- 
pany to take over the distribution of 
natural gas in these four Kansas cities. 
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Railroad Ch. St. P. Minn. & Om. Pfd. 
Stocks West. Maryland 1st Pfd. 
Guaranteed Rens. & Saratoga 
Stocks lilinois Cent. Leased Line 
——| Minority Mohawk Valley 
Stocks Pitts. & Lake Erie 
Merger Hoeking Valley 
Stocks C. C. C. & St. Louis Pfd. 











Circular on Request 


Adams & Peck 


20 Exchange Place New York 
Telephone Bowling Green 5480 














New York Canners 


Pays $2 cash dividends and has just 
declared an additional dividend of 
3% in stock. 

The shares are quoted at around 34 
on the New York Stock Exchange. 
Its business is the preparation of 
well-known brands of food products. 





Description of the company from an 
investor's viewpoint will be sent on 
request, 





Reinhart & Bennet 


Members New York Stock Exchange 


52 Broadway New York 
Telephone Hanover 2325 
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Good Stocks and 


po Bad Stocks 


When enough people get enthu- 
siastic over a bull market not only 
do good stocks go up but bad ones, 
too. 

Frequently such bad stocks go up 
more than good stocks, especially if 
there is something mysterious about 
them which pools can use as a spec- 
ulative lure. 

Now that numerous two million 
dollar share days have been seen, it 
is a good time to do some calm 
checking over stocks. 

Our current bulletin—part of the 
Complete Security Market Service— 
tells which stocks are good and 
should go higher—also which not to 
hold now. 

Few extra copies available free. 
Simply send name and address to 


American Securities Service 
Suite 830, 19 William St., N. ¥. 





















| Investment 
| Insurance 


T is no longer 
necessary to con- 
vinceany well 
informed man or 
woman of the fun- 
damental soundness 
of the insurance 
“idea.” Protection 
against losses caused 
by fire, accident, 
disease and death 
has formed the basis 
for a billion dollar 
| industry. 


Moody’s Complete 
Supervisory 
Service 


comes nearer than 
any plan yet devised 
to actually insuring 
the safety of your in- 
vestments. Through 
its use, at a moderate 
cost, thousands of 
banks, financial in- 
stitutions and private 
investors throughout 
the United States are 
avoiding serious 
losses in income and 
depreciation of 
capital. 


Just what measure 
of protection can be 
secured by each in- 
dividual investor is 
described in our 
booklet, No.114F.W. 


Write today for copy. 


} 
| 
| 
| 
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MOODY'S 


INVESTORS SERVICE 
JOHN MOODY, President 
35 Nassau Street 


CHICAGO 
PHILADELPHIA 


BOSTON 





New York 


LOS ANGELES 
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Municipal Bonds 
By John F. McLaughlin 


NE dollar out of every ten in Amer- 
() ica’s wealth is pledged for the pay- 

ment of governmental debt, either 
national or municipal, according to a sur- 
vey just completed by the National Indus- 
trial Conference Board. This ratio of 
debt to total wealth compares with three 
dollars in every ten in 1912. The 
tional debt is the cause of no concern, 
the Government is steadily 
amortizing its debts, so the board found, 
but State and debts are said to be 
assuming dangerous proportions, and taxes 
likewise are mounting. 

“State 
to pile up fresh indebtedness from month 
to month,” the board says, “and the in- 
creasing indebtedness of State and _ local 
authorities tends to 
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na- 
however, as 


local 


and local Governments continue 


and 
fac- 


place higher 
higher taxes on owners of homes, 
tories, stores and other real property, 
which tend to aggravate the maldistribu- 
tion of the existing tax burden. In the 
ten years from 1912 to 1922 the total net 
indebtedness of State and local Govern- 
ments in the United States increased 128 
per cent, and it appears from present in- 
dications that the amount of bonds sold 
by State and local authorities in this 
country in 1924 will exceed the figures of 
1921, which was the record year hereto- 
fore.” 

In the first ten months of the present 
year there has been an increase in long 
bonds of $319,000,000 as compared 
the same period of 1923, and the 
board estimates that plans for new finan- 
cing which received popular support at 
the recent election. call additional 


issues of $500,000,000. 


Tax exemption features enjoyed by se- 
curities issued by 


term 
with 


for 


States and municipal- 
ities have stimulated the demand for such 
bonds, and because of them the States and 
cities have been able to borrow money 
fairly cheaply. 

The board estimates that the net indebt- 
State and local Governments 
now exceeds $10,500,000,000, against $8,- 
679,000,000 in 1922 and $3,822,000,000 in 
1912. The ratio of all governmental net 
indebtedness today is given as 98 per 
cent of the national wealth, as compared 
with 3.7 per cent in 1912, 


* * * 


edness of 


City of Gillespie, IIL, 6s 


School District No. 
entire city of 


132 includes the 
Gillespie, together 
considerable outside territory. 


with 
The city of Gillespie is located in 
Macoupin County, 35 miles northeast of 
the city of St. Louis, and about 45 miles 
south of Springfield. It is served by the 
Big Four Railroad and has three banks 
with total resources of $2,000,000. 

These bonds, which were issued for 
funding purposes, are the direct obliga- 


We recommend 
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Bauer, Pond & Vivian, 


40 EXCHANGE PLACE = NEW YORK 


Hubbard, 
Eldredge & Miller 


INCORPORATED 


lst Mortgage 15 Year 
7% Sinking Fund Gold Bonds 


Due Nov. 1, 1939 


This new company is to be _ incor 
porated for the purpose of consolidat 
ing the businesses of Hubbard, E] 
dredge & Miller and three other 
strong concerns of the same business 
All four of these companies have bee: 
in business for a long period of years 
and enjoy an excellent standing in the 
trade. 


The bonds are to be secured by a 
direct first mortgage on the fixed 
assets of the company comprising all 
four manufacturing plants and their 
equipment. 


5.03 times interest requirements 


Price 100 and interest 
To yield 7% 


INVESTMENT SECURITIES 


TELEPHONE - BROAD 3260 
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$1 saves $1000s 


If you were ever a victim of misplaced 
confidence or expect to have funds to 
invest you will profit immensely and 


enjoy reading 


ect hg m 


pare? 





Firates of 
Promotion 


A 112-page 

cloth bound book filled with a banker's 
revelations—an expose of the tricks and 
wiles employed by the pirates of pro- 
motion. Mailed direct for $1.00, postage 
prepaid. 


The Financial World 
53 Park Place New York 











CHATHAM 100 Years of Commercial Banking 
pHEN CHATHAM & PHENIX 
NATIONAL BANK 
Tow Capital, Surplus & Profits $20,000,000 
Nations 149 Broadway, Singer Bldg. 


GIT OF NEW VOR And 12 Branches 




















Utilities 


One hundred thousand 
investors have purchased 
income-earning securities 
of strong public utilities 
through our organization. 


UTILITY SECURITIES 
COMPANY 
72 W.Adams St., Chicago, IIL. 
Tel. Randolph 6262 
Milwaukee ~— Louisville 
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tion of the district, being payable from 
direct taxes already levied upon all tax- 
able property within the district. The 


price at which these bonds are obtain- Municipal Bonds 


able offers a yield of 4.40 per cent to 


maturities in 1929-1940, To Yield 4.15% to 5.75% 





x* * * 





Amount Issue Rate Maturity Yield | 

City pf Harrisburg, IIl., 514s $200,000 Smithtown, N. Y., School.... 442% 1931-55 4.15% 

[he city of Harrisburg is the county 66,000 Town of Mt. Morris, N. Y., Sch. 412% 1931-50 4.15% | 

altar ctbr-algtnerwesige 50,000 State of North Dakota, Reg. 514% 1949 4.60% | 
Oe | 15,000 Pitt County, N. C., Road... 6% 1930 4.60% 

St. Louis. 1e city has four banks with | 

tal resources in excess of $5,000,000: | 100,000 Galveston, Tex., School. .... 5% 1946-51 4.75% 
three large lumber companies, with a 10,000 Natrona County, Wyo., School 5% 1934 4.75 % 
mbined business annually exceeding | 25,000 Eastland County, Tex., Road 5% 1948/28 5.10% 
$500,000, and the largest flour mill in 35,000 Decatur, Ala., School....... 542% 1943 5.25% 
uthera Titants,, with: = capacity of €00 30,000 Shelby Co., Tex., Rd. & Bdge. 6% 1948-55 5.75% 


els per day. | 


se bonds, which w i : : . 
; : are issued to Further particulars upon request for circular F, W. 207 
de funds for fire equipment pur- 


es, are the direct obligation of the 


city, being payable from direct taxes al- | 
. | 
ready levied upon all taxable property Gordon ¢ ow. ") j=! | 


within the city, which pledges its full | Bran B rando! 
faith, credit and resources for the prompt a“ 1 NICIPAL pox, Wi 





| 
payment of principal and interest. A Dg | 
yield of 4.40 per cent is obtainable on 120 BROADWAY | 
these bonds which mature serially from | PP ee 








1927 to 1934. iii Se See cee , A 














Important Offerings of the Week 


(November 21 to November 26 inclusive ) be 














Interest Yield 
Amount Issue Description % Maturity % Offered by 
$12,945,000 Ilinois Central Railroad = Equip. Tr. 0... 4% 1925-1939 4,004.70 Kuhn, Loeb & Co. 
7,000,000 Chicago Union Station BNE Shchiteetiariaecas 5 1944 51% Kuhn, Loeb & Co. _ 
National City Co. Lee, Higginson & Co. 
First Natl. Bank Ill. Merch. Tr. Co. 
5,000,000 Hotel LaSalle ee So ee 1928-1940 SY Halsey, Stuart & Co. | 
Kissel, Kinnicutt & Co. 
1,750,000 Northern New York Util. 1st Lien & Refdg. .... 5% 1949 5.70 E. H. Rollins & Sons 
F. L. Carlisle & Co., Inc. 
1,000,000 National Steel Car Lines Eq. Tr. Cits. . 6 1925-1932 4.25-6.10 Freeman & Co. 
1,000,000 Seattle, Wash. eee 4% 1930-1944 4.50 R. M. Grant & G. 
1,000,000 Denver Joint Stock Land Farm Loan .... » 3 1954 4.75-5.00 _L. F. Rothschild & Co. 
Bank West & Co. 2 
Guardian Sav. & Tr. Co. 
800,000 Harris County Munic. ........... 414&5 1932-1053 4.50-4.65 CW. McNear & Co 
750,000 Atlantic City Electric Ist & Ref. Mtge. 3” 1954 5.55 Edward B. Smith & Co. 
Tucker, Anthony & Co. 
5,000,000 United Light & Power Debs. ...... 61 1974 6.85 Jonbright & Co. 
2,000,000 Chapin-Sacks, Inc. Collat. Tr. S. F. .. 7 1934 7.25 Caldwell & Co. 


Frazier & Co., Ine. 
Jainbridge & Ryan 
Mark C. Steinberg 
4,600,000 Delaware & Hudson Ist & Ref. Mtge. 4 1943 422 Kuhn, Loeb & Co. 
First Natl. Bank 


100,000,000 French Republic External Loan .... 7 1949 75a J. P. Morgan & Co. 

‘ National City Co. 
12.845.000 Total securities this week Harris, Forbes & Co. 
90,449.600 Brought forward from pre- Equitable Trust Co. 

vious weeks, E. H. Rollins & Sons 

- Guaranty Trust Co. 
43,294,600 Total securities to date. Spencer Trask & Co. ete. 

50.000 shs. Sleeper Radio YS S| Moore, Le mard & Lynch 
5,888,178 shs. Brought forward from Bauer, Pond & Vivian 
previous weeks 


5,938,178 shs. Total to date 


IMPORTANT SUBSCRIBERS’ NOTICE 


If subscribers desire any further details covering any of the above offerings they can obtain such information 
upon inquiry from THE FINANCIAL WorLpD Conhide ntial Advice Bureau. 
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UPTOWN OFFICE: 
Madison Avenue 
at 45th Street 


Foreign Offices 
LONDON: 10 Moorgate, E. C. 2 
Bush House, Aldwych, W. C. 2 
PARIS: 23 Rue de la Paix 
MEXICO CITY: 48 Calle de Capuchinas 





THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 


Alvin W. Krech, Chairman of the Board 
Arthur W. Loasby, President 


Condition at the Close of Business, November 15, 1924 


ASSETS 
| (Cash on Hand and in Banks ........... $ 44,140,597.32 
| Exchanges for Clearing House ......... 22,088,661.30 
Due from Foreign Banks.............. 10,305,667.20 
Bonds and Mortgages................. 8,966,374.07 
SI veiw ccscesaccewes 16,137,402.70 
Short Term Investments............... 13,666,150.32 
Other Stocks and Bonds ............. 17,503,392.27 
ES IEEE SE LOE OLED 69,426,736.13 
lk ack oe koe 4p 0h a acauee 42,675,172.47 
EE, os i ws cine ee bho Galéues 95,978,691.01 
Customers’ Liability on Acceptances 
(Less Anticipations) ........... 24,043,905.70 
. . “eee errr 4,197,130.93 
| HPN ORD. ne oc veecncucccsvesecs 70,480,206.71 
| Accrued Interest Receivable and Other Assets 1,563,225.22 
$441,173,313.35 
LIABILITIES 
RE ee ee ee ee nee ane ae $ 23,000,000.00 
Surplus and Undivided Profits.......... 11,262,073.39 
Deposits (Including Foreign Offices) 375,143,005.14 
Acceptances (Less in Portfolio) ........ 26,949,408.08 
Notes Payable and Rediscounts ......... NONE . 
| Accrued Interest Payable, Reserve for 
Taxes, and Other Liabilities ..... 4,818,826.74 
| $441,173,313.35 


| 37 Wall Street 








IMPORTERS AND 
TRADERS OFFICE: 
247 Broadway 


District Representatives 
PHILADELPHIA: Land Title Building 
BALTIMORE: Calvert and Redwood Sts. 
CHICAGO: 105 South La Salle Street 
SAN FRANCISCO: 485 California Street 


























When 100% Is Real 
(Concluded from page 677) 














damental facts by raising in the human 
mind all sorts of terrible Frankensteins in 
the same degree that Confidence can picture 
a far more roseate prospect than actual 
conditions warrant. 

But in each of these periods the cour- 
ageous speculator who was imbued with 
the faith that the country’s progress has 


698 


been only temporarily halted has been re- 
warded with unusual profits. 

And if we look back over these three 
periods the surprising fact is that when 
business recovered the average market 
price of securities is successively higher, 
denoting the steady progress made by the 
Nation. 

On that fundamental theory Tue Fi- 
NANCIAL WorLD appraised the prospects 
of the foregoing Five Low Priced Specula- 
tions. 


We could see in the soundly re-or- 
ganized Missourr Paciric a cheap railroad 


stock with outstanding merit to recom. 
mend it and in judging it we were little 
concerned with the doldrums in which the 
railroad shares were at the time. There 
could be no genuine prosperity in the coun- 
try without the railroads participating in it, 
To our mind it presented an excellent spec- 
ulative opportunity. 

In MontTGoMERY WaArpD there.was every 
indication of progress under a more ag- 
gressive management. It was reflected in 
the improving business of the corporation 
even when complaint was general that the 
farmers were suffering financial distress, 
Another harvest was coming and if it was 
better and farm prices. again were back 
on a reasonable basis MONTGOMERY WV arp’s 
business would expand quickly. 

Low Priced Utility 

Uran SEcurRITIES appealed to us as a 
promising low priced public utility. The 
utilities at the time were deriving the great- 
est benefit from the low price of their coal 
and other material, and business was grow- 
ing. 

When this list was under consideration 
zinc and lead metal gave indication of in- 
creasing prices. This leads us to assume 
U. S. SMELTING could be benefited through 
this betterment. 

On the same principle that we judged 
Montgomery Ward, we appraised the pos- 
sibilities of ADVANCE RUMELY. 

However, I must confess I did not ex- 
pect to see the rapid recovery which did 
set in in these securities. 

But as this country is one of continuous 
surprises there is nothing startling about 
it. 

Neither has it much bearing on the mes- 
sage I wish to carry to the public and to 
the readers of THe FINANCIAL Wor), if 
you must speculate you are in a much safer 
position so far as the honesty of the enter- 
prise is involved, and stand a much better 
chance to make good profits by selecting 
securities of established reputation and 
which have a constant market. 

This is one of the intelligent ways to 
speculate, and not infrequently the enhance- 
ment in values runs into the per centum 
promised by mushroom flotations. They 
are real, while the other is so often fiction 
that the entire capital is lost before a 
genuine opportunity is discovered. 

a 


Gets Florida Terminal 

The Pure Oil Company has acquired 
Pensacola Harbor terminal properties, 
and with the Sherrill Oil Company of 
Florida has formed the Sherrill Terminal 
Company, to operate the property and 
to market Pure Oil products throughout 
Georgia, Alabama and Florida. 





Earning Power of Rails 

The nineteenth yearly issue of Mu 
Earning Power of Railroads has just been 
published by Jas. H. Oliphant & Go., n 
bers of the New York and Chicago 5! 
Exchanges. Because of the restoration 
railroad securities to a popularity not 
joyed for some fifteen years, the new 
volume comes as a timely aid in furbisling 
up knowledge of values in this import 
investment field. 
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Water Bonds 
(Concluded from page 683) 
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Alabama and suburbs, getting its supply 
fron the Cahaba River and Five Mile 
Creek. The city of Birmingham is ideally 
located for the manufacture of steel prod- 
ucts. All materials that go into the manu- 
facture are found centralized in this dis- 
trict and to this must be credited the prog- 
ress made by the city. The progress of 
the water works has been in step with that 
f the city. The issue of 5% per cent 
is listed in our tabulation were used in 
creating a new mortgage, the purpose being 
, retire other indebtedness to build up a 
better foundation for future financing. It 
will also go toward reimbursing the com- 
pany for expenditures made on account of 
improvements and betterments to property. 
In 1923 the company was able to show 
fixed charges earned about 2.1 times. The 
company has 505.23 miles of pipe line sup- 
34,749 customers and 1,219 fire 
hydrants, as at the close of 1923. 


Terre Haute Water Works 
This company is of recent incorporation 
in May of this year, under the laws of 
Indiana, to acquire the property of the 
T Haute Water Company formed in 


Nniving 
plying 


lerre 


1871. The company gets its water from 
the Wabash River and serves the city of 
Terre Haute and vicinity through 109.5 


miles of mains. At the close of 1923 the 
company had 10,071 consumers and sup- 
plied 1,283 fire hydrants. The company 
was able to earn fixed charges with a very 
comfortable margin last year. 


Hackensack Water 


The Hackensack Water Company was 
incorporated in 1869 in New Jersey. The 
company serves water to 49 municipalities 
in Hudson and Bergen Counties, N. J., 
serving in all a population of about 400,000. 
The company controls through stock own- 
ership The Rutherford Water Company, 
Boiling Springs Water Company and The 
Spring Valley Water Works and Supply 
Company of New York, the first two of 
which have practically been absorbed by the 
Hackensack Water Company, no separate 
irganization being maintained. The com- 
pany operates 616 miles of mains. As at 
the close of 1923, the company was able to 
show fixed charges earned about 3.3 times, 
paid out in dividends on the two preferred 
and the common stock of the company, 
473,634, leaving $248,393 for surplus ac- 
count, 

The above three companies give a repre- 
sentative picture of the position of the 
water companies and their securities. As 
emphasized at the outset, these bonds 
: been laggard in public recognition. 
The investing public is fast becoming ac- 
quainted with the conservative and well- 
ired water company security as an in- 
vestment, and the time is not far off when 
a full cognizance will be given them. 
When this does come about a more active 
rket is bound to result and with it an 
ppreciation in price quotations. 


‘vember 29, 1924 


MAIN OFFICE 
140 Broadway 


LONDON PARIS BRUSSELS 


- Guaranty Trust Company 
of New York 


FIFTH AVE. OFFICE 
Fifth Ave. and 44th St. 


LIVERPOOL 


MADISON AVE. OFFICE 
Madison Ave. and 60th St. 


HAVRE ANTWERP 





Condensed Statement, November 15, 1924 








RESOURCES 


Cash on Hand, in Federal Reserve Bank and | 
‘eee $ 120,002,594.71 | 
| 


Due from Banks and Bankers 
U. S. Government Bonds and Certificates ......... 49,846,297.46 
ER ES SR a EN ee 25,144,565.53 | 
Ne Eis 'gdins ones sen caves 21,071,133.48 | 
ee re 408,843,370.35 
Real Estate Bonds and Mortgages .............-+-- 1,744,510.00 | 
Items in Transit with Foreign Branches ............ 7,520,524.01 | 
Credits Granted on Acceptances ...........-.---: 42,298,226.63 | 
SS RE Sh a eee 8,105,078.04 | 
Accrued Interest and Accounts Receivable ......... 5,266,348.72 | 
$689,842,648.93 
| 
LIABILITIES | 
| 
er Fh one ON aa cae vine CaM $25,000,000.00 | 
PP OOEEPPET TCP TUCCC LTTE REL. 15,000,000.00 
SEE RO CES ee ey ae 4,180,908.70 | 
$44,180,908.70 
EES EEN GL ee, OE eR SE a 375,000.00 
Accrued Interest, Reserve for Taxes, etc. .......... 5,562,728.65 
SPOR TUTE T TCC CROC CCL 42,298,226.63 
Outstanding Treasurer’s Checks ...............--- 12,310,730.78 
RETO Terre TT Ee OCTET EEE 585,115,054.17 
$689,842,648.93 






































French Bonds Advance 

In active trading in the open market the 
new 7 per cent bonds went to a new high 
level at 947%, a gain of nearly $10 in each 
$1,000 unit over the offering price of 94. 
More bonds were bought than on the two 
preceding days, the day’s sales totaling 
$1,443,000, bringing the aggregate of open 
market transactions since the loan was 
floated to $2,506,000. 

This activity indicated that a technical 
corner had been built up in the French 
bonds just as happened in the case of the 
German loan. While the banks which par- 
ticipated with J. P. Morgan & Co. in the 
offering are the “shorts,” they said that they 
were well satisfied. A short position in 
a new offering, it was explained, provides 
the best kind of guarantee against any 
sudden collapse in the price structure and 
attests the large public sale of the bonds. 
The institutions found themselves short 
when, in checking up their orders, they 
learned that they had agreed to fill re- 
quests for more than they had on hand. 











CONOVER & PHILLIPS — 


141 Broadway Telephone 
New York Rector 2536 


Specialists in 


Water Securities 


AND 
Municipal Utilities 


BONDS and STOCKS 





Inquiries invited 


Circulars on request 





























BERMUD A | 
LINE 
BERMUDA— 
Playground of Eternal Springtime 
(Average Yearly Temperature of 70°) 


Only 2 days from New York 
Sailings Twice Weekly 


FROM NEW YORK 
WED. AND SAT. 
Tickets good on either 
Steamer, insuring un- 
equalled express ser- 
vice, via New Palatial 
Twin-Screw Oil-Burn- 
ing Steamers 


“FORT VICTORIA” 
“FORT ST. GEORGE”’ 


No Passports, Modern Hotels, All Sport 
including Golf, Tennis, Sailing, Bathing, Horse 
Racing, Fishing, Riding, Driving, etc. 
ST. GEORGE HOTEL, St. George, Bermuda.— 
Especially attractive, located in the historic, 
picturesque and quaint part of Bermuda. Ex- 
cellerit cuisine and_ service. Magnificent tiled 
covered and heated swimming pool. 





West Indies 
Delightful Cruises to the Gems of the 
Caribbean Sea 


For illustrated Booklet on Bermuda or 
St. George Hotel, or West Indies, write 


FURNESS BERMUDA LINE 
34 Whitehall St., N. Y., or any Local Tourist Agent 
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lege of George M. Forman and 

Company to render expert invest- 
ment service to thousands of investors— 
to aid ambitious and successful men to 
build up reserves and to provide for the 
safe and profitable investment of such 
funds. 


Pi: 39 years it has been the privi- 


Forman Service is designed to serve 
with equal effectiveness, both the in- 
vestor of substantial means and the man 
of modest income who seeks a safe and 
certain way to financial independence. 


That this institution has been able to 
serve these thousands of clients for 39 
years without the loss of a dollar of in- 
terest or principal to any customer, is 
indicative of the scope and effectiveness 
of Forman Service and the sound char- 
acter of Forman First Mortgage Invest- 
ment offerings. 


Ask for Booklet 1711-A 


GEORGE M. FORMAN 
& COMPANY 


ESTABLISHED 1885 
First Mortgage Investments 


105 W. Monroe St., Chicago 
100 E. 42nd St., New York 
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HE revival 
t of business 
and the es- 


tablishment of 
firmness in a large 
measure in agri- 
cultural conditions 
is certain to have a 
strengthening ef- 
fect on land prices. 
Values in the real- 
ty market are af- 
fected by the in- 
come from the 
farm and by the 
producer’s mental attitude. When he is 
depressed he is willing to take actual 
money in smaller sums than when he has 
confidence in the future. He is sensitive 
to the conditions under which he is work- 
ing and his dealings closely reflect his out- 
look. Just now the producer, even in sec- 
tions where the past season has been lim- 
ited as to crop return, takes a cheerful 
view. Wheat is $1.35 a bushel even out 
in the far interior states; corn is nearly 
$1.00 a bushel; live stock is bringing good 
prices in the market. While the wheat 
crop has been a fairly average corn has 
on the whole shown a lessened crop’; yet 
the higher figure at which each cereal has 
sold in the market has made up largely for 
any reduction in the yield. Hence the land 
owner has stiffened on his price and is 
less willing to sell. He sees ahead a long 
period during which we are to have a 
generous measure of return for the farm. 
Farms are beginning to sell freely out in 
the Middle West. The local papers are 
reporting many transfers and at prices well 
above those of a year ago. An entire new 
viewpoint is being taken - the producer 
and the speculator in land is hoping for a 
land boom by which he may make some 
easy money. 





Keeping on Brakes 


However, there is a disposition to keep 
a firm hand on the brake lever and prevent 
if possible anything resembling a land 
boom which always in the end reacts to 
the detriment of the business conditions. 
The argument is made that while the bulge 
i grain prices has helped the immediate 
needs a large portion has been absorbed by 
the payment of current obligations and 
that actually the test of the land move- 
ment is to be based on the outcome of 
the next harvest. If that be fair and prices 
are maintained, the producers ought to 
show a profit in their operating accounts 


ESTATE SECURITIES / 


BY C.M.HARGER 
Land Boom Outlook 


: : AEN vr. F ee ia 


i 








and then will have a foundation for the 
future. Farm mortgage investing has al- 
ready taken note of the sounder conditions 
and an increased demand for mortgages js 
seen by farm mortgage bankers. Some of 
it is caused by the low returns on bonds 
compared with realty loans and a desire to 
secure a larger income than possible on 
standard stocks and bond issues. Agents 
for loan companies all through the farm 
country are seeing this and are expanding 
their advertising and going after business 
much more eagerly than for the past three 
years when it was always uncertain 
whether or not the interest would be paid 
promptly and just how far would g 
deflation of the farmstead. 


Getting the Facts 

The government has this month started 
the most comprehensive census ever taken 
of the farm conditions. Enumerators will 
gather facts in every state from every 
farm covering all the financial and busi 
ness conditions surrounding the property. 
It will tell of the mortgage debt, the farm 
income, the ownership, changes of owner- 
ship and whether by sale, bankruptcy or 
foreclosure, etc. Although isolated sur- 
veys have been made here and there of 
farm sales and prices no real attempt has 
been made heretofore to compile a record 
of actual farm conditions. Reliable data 
covering the entire nation will enable a 
comparison between the price of farm 
lands and farm products. It will give light 
on farm taxation and make possible some 
real understanding of farm _ tenantry. 
Census reports, at present the only sourc: 
of information, give a static statement at 
the end of each decade; this ought 
show some of the changes that take place 
in “good” and “bad” years in the agricul- 
tural section and have a material influence 
on the position of farm securities. The 
investor is vitally interested in these re- 
ports and will be able to form a consist- 
ent opinion of the actual situation regard- 
ing the investment fields and their respec- 
tive solidity. 


The Last Great Boom 
As we are evidently entering on a p' 
of sound conditions regarding farm values 
and income it may be interesting to note 
the actual history of the last boom—pro! 
ably the last for many years to come for 
the great war was largely responsible !ot 
this one. Arthur Marsh, editor of the 
Economic Review, recently made this re 
port on what happened: “I have said that 
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agricultural production increased 40 per 
cent in those 20 years, with practically no 
increase in the number of people on farms. 
Unfortunately, we do not know as much 
about that as we ought to, because our 
statistics are not very accurate; but it is 
perfectly safe to say that the number of 
people on the farms increased less than 10 
per cent. That means that the people on 
the farms, the people who were producing 
those products and selling them, must have 
increased as rapidly in purchasing power. 
But did they? Yes, they did. Go back 
to 1900, to make it easy: What was the 
value of agricultural products, gross, in 
19002 It was $4,700,000,000. What was 
it in 1910? It was $8,500,000,000. What 
was it in 1913? It was $9,800,000,000. So 
values increased from just under $5,000,- 
000,000 in 1910 and from $4,000,000,000 in 
1897 to about $10,000,000,000 in 1913. Then 
from 1913 to 1919 they went up from 
$9,800,000,000 to $23,800,000,000. That is, 
in 1919 the gross value of all agricultural 
production was five times as large as it 
had been in 1900.” 


Naturally the result was a real boom 


in farm land values from which we have 
falien far and from the later depths of 
which we are just climbing back. 


Farm Mortgage Bonds 


Considerable interest is taken by the 
farm mortgage financing interests in the 
real estate bond plans by which city struc- 
tures are being financed and note the 
great volume of funds that is attracted 
by the securities thus issued. They wonder 
if the same principle cannot be applied to 
the farm mortgage with better results than 
the present system of selling the mortgage 
and note direct and making each transaction 
an individual one. Of course the idea is 
not new but it has been tried in so many 
ways and under such local conditions that 
the results have not always been satisfac- 
tory. With proper safeguards to insure 
that the actual loans are of record and 
the security back of the bonds is ample, 
the present popular form of amortized 
loans ought to be a most popular invest- 
ment when applied to farm loans.  Per- 
haps the time is ripe for larger expansion 


of the idea than has heretofore been made 
with the effect of intersting the small in- 
vestor who is not able to take a complete 
loan but would invest a few hundreds 
and furnish a new source of funds for 
agricultural financing. 


The Southern states are having rather 
more than their share of progress these 
days. The past season has been one of 
rapid progress and advancement all 
through the South, coming from the gen- 
erous crops, the increased industrial 
growth and expansion of transportation 
by good roads. Financial operations for 
the large structures needed have gone on 
rapidly and the real estate mortgage firms 
are attaining a strong place in the business 
field. The fact that the demand for large 
buildings, notably apartments, hotels, of- 
fice buildings, warehouses, is constantly 
increasing with the growth of commerce, 
manufacture and industry keeps a con- 
stant need of funds for construction. A 
distinct impulse has followed the election 
and the South is evidently on its way to- 
ward a steady progress in prosperity that 
will continue for many years. 
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The Radio Industry 
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The developments and ramifications in 
the radio industry are so extensive that 
a careful survey and study of the situation 
from an economic as wellas a financial 
standpoint is essential to purchasers of 





radio securities. 


We invite you to confer with us respect- 
ing issues in which you are interested. 


| H. D. WILLIAMS & Co. 


Members New York Stock Exchange 
120 Broadway 
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November 29, 1924 


Send for special Letter 


on “Radio Securities.” 


TELEPHONE RECTOR 2727 


New York 
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Over the Counter Market 


Edited by William J. Healy 




















We Deal in 
BANK & TRUST CO. SUGAR 
PUBLIC UTILITY TOBACCO 
BAKING CO. INDUSTRIAL 


Stone, Prosser &Doty 


INVESTMENT SECURITIES 
52 William St., N. Y. Hanover 7728 




















Bucyrus Co. Com. & Pfd. 
U. S. Trucking (all issues) 
Hall Switch & Signal Pfd. 
Universal Leaf Tobacco 


KIELY & HORTON 


40 WALL STREET, NEW YORK 
Phones: John 6330-4151 











Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
12@ Broadway New York City 
Telephone Rector 3563 














ne 
— 








ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 
300 N. Broadway St. Louis, Mo. 














National Power & Light 
Common Stock 
Carolina Power & Light 
Common Stock 
Power Securities Corp. 
Common Stock 
Commonwealth Power Corp. 
Common Stock 


PYNCHON & CO. 


Members New York Stock Exchange 























111 Broadway New York 
CHICAGO MILWAUKEE 
LONDON LIVERPOOL 
DIVIDEND 





The North American 
Company 


QUARTERLY DIVIDEND No. 83 
ON COMMON STOCK 


A Quarterly Dividend on the Common 
Stock will be paid January 2, 1925, in 
Common Stock at the rate of one-fortieth 
(1/40) of one share for each share held 
of record at close of business December 
5, 1924. 

Stockholders may receive cash for such 
dividend Common Stock at the rate of 
Eighty-five Cents (85c) a share of Com- 
mon Stock held of record at close of 
business December 5, 1924, by signing 
and returning order form provided by com- 
pany so that it shall be received by com- 
pany not later than December 11. 1924 

QUARTERLY DIVIDEND No. 14 
ON PREFERRED STOCK 

A Quarterly Dividerd of 1%% (75 
cents per share) on the Six Per Cent. 
Cumulative Preferred Stock will be paid 
January 2, 1925, to Preferred Stockhold- 
ers of record at close of business Decem- 
ber 5, 1924 

ROBERT SEALY, Treasurer. 
New York, November 24, 1924. 





702 


are dealt in largely over the counter, 

have been climbing in the upward 
direction even faster than shares which 
have gained the most ground on the Stock 
Exchange since the bull movement began. 
First National Bank within the last week 
has been advanced 150 points to a bid price 
of 2,150, while shares are offered at $2,000. 
Bidding for the stock is attributed to the 
expectation that the institution will report 
unusual large earnings for the current year. 
During the twelve months ended June 30 
last, net available for dividends amounted 
to $111.45, while from June 30 last to Oc- 
tober 10, earnings were $57.25, indicating 
an annual return of $229 a share. People’s 
Trust rose 125 points to 625, while ad- 
vances from 10 to 30 points in other issues 
in the group were not uncommon. 


B ANK and trust company stocks, which 


While there were some losses for the 
week among the power and light stocks, 
the general trend was upward. National 
Power and Light, which improved its posi- 
tion by 14 points, was the principal gainer 
of the week, buying having come into the 
market following the dip in the market for 
this stock after it had established its high 
for the year. 


The principal gains for the week outside 
of National Power and Light’s sharp ad- 
vance amounted to something like 3 or 4 
points and several different stocks bettered 
their position by that much. Among them, 
perhaps, most interest was shown in such 
issues as Northern Ontario Power and 
Light, Republic Railway and Light, of 
which both the preferred and common 
issues gained 4 points, American Super 
Power A and B stock, and American Gas 
and Electric. The latter issues under ac- 
tive accumulation established new highs. 


Among the power and light stocks that 
closed the week in poorer position were 
Appalachian Power and Light, which lost 
2 points; Carolina Power and Light, which 
lost 3 points, and Adirondack Power and 
Light, which lost a point. Lehigh Power 
declined 2!4 points. 


Among the industrial shares there oc- 
curred another fulfilling of a prediction 
made in the columns of THE FINANCIAL 
Wok tp, that of the action of Bucyrus Com- 
pany. Only a few weeks back in an anal- 
ysis of this company the position was taken 
that the company would pay off the re- 
maining deferred payments on the preferred 
stock, thereby placing the common stocks 
in line for dividends. Besides the extra 
payment of 6 per cent the company paid 
the regular quarterly dividend of 134 per 
cent. Both dividends are payable January 
2, 1925, to stockholders of record Decem- 
ber 20, 1924. The common stock responded 
to the improved outlook by an advance in 
price to 98 bid, 102 asked. 








J. K. Rice, Jr. & Co. Buy & Sell 
American Cyanamid 

Aeolian Weber P. & P. 
Bowman-Biltmore Com. 
Bucyrus Company. 

City & Suburban Homes 
Mohawk Valley Co. 
Niles-Bement-Pond 
Queensboro Gas & El. Pfd. 
South’n Baking Com. & Pfd. 
West Virginia Pulp & Paper 


J. K. Rice, Jr. & Co. 


Phones 4000 to 4010 John 386 Wall St, N.Y 




















——— 








South Gesetinn Gas & Electric 2nd Preferred 
8 

Arms Yager Railway Car Co. stock 
Edwards Manufacturing Co. stock 

Central Mexieo Light & Power Securities 


Hotchkin Co. 


Boston, Maas. 
Long Distance Phone 
Main 460 











DIVIDENDS 





E. I. DU PONT DE NEMOURS & COMPANY 
Wilmington, Del., November 17, 1924 
The Board of Directors has this day de- 
clared a dividend of 2% on the Common Stock 
of this Company, payable December 15th, 
1924, to stockholders of record at close of 
business on December 5th, 1924; also dividend 
of 14%% on the Debenture Stock of this Com- 
pany, payable January 26th, 1925, to stock- 
holders of record at close of business on Jan- 
uary 10th, 1925. 
CHARLES COPELAND, Secretary. 





American Telephone & Telegraph Co. 


141st Dividend 


The regular quarterly dividend of Two 
Dollars and Twenty-five Cents per share will 
be paid on Thursday, January 15, 1925, to 
stockholders of record at the close of busi- 
ness on Saturday, December 20, 1924. 

H. BLAIR-SMITH, Treasurer. 





Uaten rete & Company 


Dividend No. 156 
Dividend of TWO DOLLARS ($2.00) per share on 
the capital stock of Swift & Company, wil! be 

on January 1, 1925, to stockholders of record, 
ber 10, 1 1924, as shown on the books of the 
pany. 


On account of annual meeting, stock transfer 
books will be closed from Dec. 11, 1924, to Jan. 
8, 1925, both inclusive. 

C. A. PEACOCK, Secretary 


Chicago 








THE WEST PENN COMPANY 
New York, N. Y., Nov. 19, 1924 
The Board of Directors of the West Penn 
Company has today declared quarterly div! 
dend No. 8 of $1 per share, payable upon 
the Common Capital Stock of the Company 
on December 31, 1924, to stockholders 
record at the close of business on De- 
cember 15, 1924. 


Cc. C. McBRIDE, Treasure! 








WEST PENN RAILWAYS COMPANY 
New York, N. Y., Nov. 19, 1924 
The Board of Directors of "West Penn Kal'- 
ways Company has today declared quarter') 
dividend No. 30 of one and one-half (1% 
per cent, upon the 6% Cumulative Preferred 
Stock of the Company, for the quarter e"’ 
ing December 15, 1924, payable on Dece! ber 
15, 1924, to stockholders of record at the 
close of business on December 1, 1924. 
C. McBRIDE, Treasurer 
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i Credit Situation 
| (Concluded from page 681) 
_— 
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to loan. But as yet there has been no ad- 

yance worth mentioning in open market 

rates and if the rediscount rates should be 

advanced in such circumstances the cry of 

saternialism could be adequately supported. 
Effects Marketwise 

If interest rates should rise the effects 
» security prices would vary considerably. 
If the advance should come about in a 
natural manner through an increase in 
yolume of general business and a conse- 
quent competitive demand for credit, high- 
grade bonds, preferred stocks, and other 
securities having a fixed and limited rate 
of return would be adversely affected. But 
the increase in activity and presumably in 
profits would encourage the purchase of 
common stocks, low-grade bonds, and non- 
productive equities. It has been demon- 
strated many times in the past that an ad- 
vance in interest rates will not curb specu- 
lation until the strain on money results in 
extensive calling of loans. In 1903 and 
again in 1907 the banks were compelled to 
call their collateral loans in order to take 
care of their commercial clients. There 
does not now appear to be any immediate 
danger of such a development. There is 
enough credit to supply all needs. The 
supply is not inexhaustible, however, and 
a simultaneous increase in volume of gen- 
eral business and speculation may deplete 
it to a point where restrictive measures 
will be warranted. 

It may be added that the statement some- 
times heard that our great supply of gold 
does not belong to us, but to the world at 
large, is sheer nonsense. We received this 
gold in exchange for other commodities 
and our title to it is in no way defective. 


Ts 
it 1S 


ours. There is no other claimant. 
Whether it would be to our ultimate ad- 
vantage to redistribute is another question. 
No doubt that will come to pass in the 


iiness of time, but we will redistribute 
the gold on the same basis that we ac- 


] 


| it—that is to say, for value re- 


ceived 4) 
. w 





Gains By Power Concerns 


Gross income of the Commonwealth 


Power Corporation and subsidiaries for 

‘ober after taxes, maintenance and ex- 

s was $1,057,674, compared with $989,- 

in the same month of last year. For 

the first ten months this year the company 

reported a gross income of $10,358,818, 

ired with $9,475,885 last year. For 

velve months ended Oct. 31 the com- 

earned $5,854,483, applicable for div- 

s and depreciation. This was equiva- 

t to $21.68 a share on the 270,000 shares 

referred stock and $20.82 a share on 
10,000 shares of common stock. 

: Tennessee Electric Power Company 

ubsidiaries reported gross income for 

Yet ber of $355,507, compared with $363,- 

the same month of last year. For 

twelve months ended Oct. 31, 1924, the 

pany reported a gross income of $932,- 


+41, compared with $763,573. 
November 29, 1924 








| Your Motor Proves 
the Difference 


(| ASOLINE that gives life to your motor 
and oil that gives it endurance don’t just 
happen any more than the flour that makes a 


delightful cake. 


There are differences in Gasolines and in 
Motor Oils—differences that mean power, ef- 
ficiency, performance—differences that cut 


costs. 


Your motor tells these differences. It speaks 
in results. These results are the standards by 
which Purol Gasoline and Tiolene Motor Oil 


are made. 


This is why so many thousands of motor- 
ists insist there is no substitute for Purol or for 


Tiolene. 


The Pure Oil Company makes every petro- 
leum product with this same standard of re- 
sults as its measure of superiority. 


No petroleum product is permitted to bear 


a “Pure Oil” name unless it is right. 


Pure Oil products may be obtained 
most anywhere through Dealers and 
Service Stations 


THE PURE OIL CO. 


GASOLINE 


New York City 
Indianapolis 





General Offices: COLUMBUS, OHIO 


Branch Offices: 


Philadelphia Pittsburgh Cincinnati 
Chicago Minneapolis Tulsa Dallas 
Knoxville, Tenn, 





Reorganization Finished 

One of the shortest railroad reorgan- 
izations on record has been accom- 
plished by the Keokuk & Des Moines 
Railway Bondholders’ Protective Com- 
mittee, which announced that the Chi- 
cago, Rock Island & Pacific Railway 
Company’s 4 per cent bonds, together 
with back interest, were ready for dis- 
tribution. 

As the Keokuk & Des Moines Railway 


defaulted on October 1, 1923, the new 
securities are ready for delivery within 
fourteen months from the time of de- 
fault. During that time the Bondhold- 
ers’ Protective Committee, representing 
the 5 per cent bonds foreclosed on the 
property, reached an agreemnt with th 
Rock Island, whereby that road pur- 
chased the Keokuk & Des Moines and 
paid for it in the 4 per cent bonds of 
the Rock Island. 
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(Principal features of this page elaborated and interpreted in the “Trend of Things.’’) 


Weekly Business and Financial Summary 
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Week’s Sales Average Stock Prices 
Representative active stocks as of Wednesday, Novem- 1924 1923 
ber 26, 1924: Week's sales—Friday, 2,143,884 shares; Satur- Nov. 25 Nov. 19 Nov. 12 Nov. 28 | 
day, 1,018,255 shares; Monday, 1,891,975 shares; Tuesday, 28 Maliroadse ......ccece 85.72 84.63 82.90 66.91 
1,706,375 shares; Wednesday, 2,132,200 shares; Thursday, RG EMGMOTIOS 2s vcccdsss 108.18 107.67 105.72 88.02 
Holiday. 42 Combined ....csecses 96.95 96 15 94.31 77.46 
CG pet ek ae 27 45 97 49 97. 47 9 Fr 
High Low Previous Wednes- Copper Be aD i . 27.42 27.47 22.59 
ow Thursday’s day’s on ealings, Jan. 1 to Date 
——1923——-NAME OF STOCK Close Close 1924 1923 1922 
107% 13% Amer. Can ......-.- 152% 147% U. S. Gov. Bds.. $804,838,395 $727,231,080 $1,545,687,357 
716% 63% Amer. Locomotive.. 84% 841% Other Dom. Bds, 2,049,422,200 1,364,904,100 1,772,635,600 
161% 140% Amer. Tobacco .... 164 164% Foreign Bonds.. 541,701,000 406,959,100 559,207,300 
128% 119% Amer. Tel. & Teleg.. 129 129% — ae einer See ~ seteecibseheemenetaie 
53% 32% Anaconda ......... 38 5% 39 Total all Bds..$3,395,961,595 $2,499,094,280 $3,877,530,257 
105% 94 Atch., Top. & San Fe 112% 112% . 
144% 110% Baldwin Loco. é 125% 126% Standard Oil Stocks 
60% 40% Baltimore & Ohio.. 70% 70 ; Bid Asked Bid Asked 
70 41% Bethlehem Steel 44% 45% Anglo-American.. 17% 17% South Penn Oil...140 143 
50% 36% Cerro de Pasco ... 47% 475% Atlantic Ref..... 91% 92 Stand, O. of Cal. 61% 62 
76% 57 Chesapeake & Ohio 90% 91% ~aeRorymaer 225 $2 |S. OO. Of Eee...... 60% 60% 
37% 19% Chic., R. Il. & Pac.. 43 46% Chesebrough aoe 49 50 S. O. of Kan 38 38% j 
30% 24% Chili Copper ...... 24 34 Galena Sig. Oil.. 65 56 S. O. of Neb.....245 246 
69 % 56% Consolidated Gas .. 755% 15% Humble O. & Ref. 38% 38% S. O.  & * See 118% 119! 
160% 114% Corn Products 385% 43% Imperial Oil, Ltd.111 111% Ss. oe 2 37% 37% 
84% 57% Crucible Steel 66 69 Intern 1 Pet. 22 22% S. O. of N. Y. 44 44% 
81% 20% Davison Chemical 42 424% Magnolia Pet. +134 136 S. O. of Ohio....352 353 
22% 10% Erie Ry. .......... 321% 21 Ohio Oil ... -.++ 63% 64% Swan-Finch Oil... 24% 26 
93 52 Famous Players ... 88% 90 Penn -Mex. Fuel... 34 34% Union Tank Car. .122 124 
202% 167% General Electric 273 267 Prairie Oil & G...208 209 Vacuum Oil ..... 81% 81% | 
17% 12% General Motors 58% 59 Solar Refining ..,.217 220 Washington Oil 30 31 | 
43% 23% #Inspiration Copper . 28 % 281 . +13 
58% 27% Inter. Paper ..... 47% 50 Public Utility Stocks 
62% 20% Kelly Springfield 16 17% — ee ee ee 
94 58% Mack Trocks ....- 111% 110% Adir. I P&S 32... 2 32 Gen. Gas & El... 56 58 | 
62% 36 ona ie A. 78 -- Ala. rr. Lt. & P.. 82 84 Galv.-Houston El. 36% 39 | 
30% 20% Miami Gepper 22% 99 Am, Gas & Elec..106 106% Ill. Pr. & Lt., pf.. 92 95 | 
; " Am. Lt. & Trac..136 137 Ky. Secur. Corp.. 80 83 | 
107% 90% N. Y. Central ...... 118 116% reg 17% aah daa ae 
117% 100 Norfolk & Western. 120 127% 1. Pr. & Lt..... 47% 48% Lehigh Pr. Secur. 83 84 
9314 53 a eke aioe. 55% 5414 Am. Pub. Utilities 75 85 Miss. River Pr... 33 34 } 
7% 40% emmentveniin R. RB. 47% 47% Appalachian Pr. 70% 71% Mtn. States Pr... 23 28 
47% 36 Pere Marquette.... 65% 64% pe gor Pr. cseee 18% 19% Nat'l Pr. & Lt...179 182 | 
51% 41% Pub. Serv. Cor, N.J. 64% 66% = . Lt. & Pr. - + 60 oo! No. Ohio Elec.... 9 11 
32 ie ene 08 ....--...- 26% 26 % ee ee oT Se. eS | 
66% 40% Rep. Iron & Steel.. 48% 5214 aie a a OU eee te: 
92% 65% Sears Roebuck 142% 135% Colo. Power 33 35 Ok. G & EL, pfa. 89 eo | 
39% 16 Sinclair Consol. 16% 17 Col. Ry. Pr. & L..110 115 Pac. G. & El, pf. 91 92 | 
. 39 24% Southern R’way 74% 75% Commonw'h Pr wie 99 100 Px tla Ry L P< 26 28 
124% 74 Stewart Warner 57 60% Cons. Gas pfd. 57% 58% Pr. Sec Cor " ; 141 17 
126% 93% Studebaker ........ 41% 42% Consum. P. 6%... 90 93 Pug. Sd. P. & L.. 62. 64 
52% 34% Texas Company .. 43% 43% Cont. Gas & Elec. 80 84 Sal Ry. & Lt. 47 49 
78% 46% Tobacco Products 69 71 Eastern Tex. El.. 74 77 Renna ian ie  a7¥ ¥ 
64% 30% U. 8. Rubber 36% 38% ~~ vat a al.. 74 17 Sierra Pac. El.... 17% 18% 
109% 85% U. S. Steel ...... 116% 118% ee eee SE EA Se. Set. Seen. . dee Sole 
mth a <a Giieor., ‘ os 805% 4 ate ee, Sh _— eo —— =. — pf.. ee rd 
67% 52%, Westinghouse Mfg.. 65 65% Emp. G. & Fl. pf 90 95 Tol i “ka  ptd.. of Hg 
30% 20 White Eagle Oil 26% 26% “ya St eet 7 = gg ll lg 
8 6 s beans we. Ry. & Pr..... 66 67% Unit. Gas & El 28 30 
Foreign Exchange Car Loadings Ratio of Reserve 
1924 Continued heavy movement of With all percentage computed on 
Nov. 20 Year Ago grain, coal, merchandise and n:iscel- the basis introduced by the Reserve 
Sterling ........ $4.86 5% $4.37% laneous freight resulted in total load- Board on March 13, 1921, the highest 
ic: iain rs See ae ings of 1,015,704 cars in the week to and lowest reserve percentages of the 
r. Franc ...... 5.26 5.51% Nov. 15. This is an increase of 21,- Federal Reserve system compare as 
Lira : 4.32% 4.38% 200 cars, compared _with the previous follows: 
ea 4.8314 4.63 week, and was 23,654 cars more than High Low 
Tree ses aps were loaded in the first corresponding g064...... 83.7 May 21 73.8 Jan 9 
Switzerland 19.30 we 51 week of 1923 For the first time more 1923...... 78.2 July 25 71.3 Jan 6 
Holland 40.22 38.12 than 1,000,000 cars were loaded in 1922 80.4 Aug. 9 71.1 Jan 3 
Austria .0014% .0014% the second week in November. $921...... 73.1 Dec. 7 46.4 Jan. 7 
aS ea ta an . oe es The reserve percentages of the 
Sweden 26.87 26.27 The following is a comparison of cn # eS 
a neta se the total loadings: or Seen Reserve Bank compare as 
Denmark 17.53 17.72 1924 1923 1922 High Low 
Ee eer 13.66 13.00 Nov. 15..1,015.704 992,050 957,564 a ee 91.5 May 21 70.8 Oct. 1 
Brazil 11.43 8 80 Nov. 8.. 994,504 944,186 BOSS «i v's 87.6 June 20 75.0 Jan 
et ° F Nov 1. .1,073,430 979,351 1922 89.6 Jan. 25 79.3 Jan 4 
Chile 11.13 10.50 Oct. 25..1,112,345 999,718 ee 84.1 Sep. 21 36.5 Feb. 4 
Canadian Dollar.100.062% 97.91 | 
| 
Crude Oil Production Commodity Prices 
Money Rates 
DAILY AVERAGE PRODUCTION Call 1 ae - : Nov. 25 Nov. 27 
ae . . ‘a ee ee re 2% % “OODSTUFFS 1924 1923 
(Figures in barrels) SRE REE, a 3@3% % Wheat, No. 2 red..... $1.75  $1.22% 
1924 1923 waz ge ee Corn, No. 2 yellow.... 1.36! .96 
Nov. 22 Nov. 24 Commercial Paper ...... 14 % Oats, No. 2 white ...61 5 6214 “54 
ane 390.100 Rediscount Rates ....... 3% F1., std. Sp. pts. 7.85@ 8.35_ 6.10 
Keen osac<ke ses 70,600 Bankers Acceptances .... 2%% Coffee, No. 7 Rio..... 205% -11 
North Texas ..... 66,300 Bar Silver, London ..... 33 9/16d Sugar, granulated o74 09% 
Central Texas 53,100 74,500 mar Silive Tow Work 9i,¢ la Q 
North Louisiana 700 57,800 ae Gives, Hew Serm..-. Syme = — 1] 99 95 @22 98 o6-k 
- ata :oe 123.150 hae a he coal es as.58 
Arkansas ...... f 23, Steel billets, Pitts... .35.50 40.06 
Guif Coast anda ‘ London Market 2 eRe hea 9.00 7.00 
Southwest Texas 131,950 94,300 Copper 13.75 13.00 
Eastern ....... .. 106,500 108,000 ey ‘ Se: eens! ry 6.37 
Wyo, Mont. & Gol 91.150 155 200 Money in London % up at 3% per WER ance band enraesseed 54.25 46.37% 
California _. 588,000 758.300 cent; short bills unchanged at 3% @ TEXTILES 
ed op are ae — ; 311/16 per cent; three months’ bills Cotton, mid. upland. .24.25 36.55 
Total + +1,963,600  2,198,25 unchanged at 3% per cent. Printcloths .......... 06% .08 
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DIVIDENDS 





GENERAL GAS & ELECTRIC 
CORPORATION 
New York, November 26, 1924. 


The regular quarterly dividend of Two Dollars 
$2.00) per share on the Cumulative Preferred 
stock, Class A, for the quarter ending December 
31, 1924, has been declared, payable January 2, 
1925, to holders of record at the close of bus- 
iness on December 15, 1924. 


@. CLEMENT SWENSON, Secretary. 


GENERAL GAS & ELECTRIC 
CORPORATION 
New York, November 26, 1924. 

A dividend of Forty-nine Dollars ($49.00) 
per share on the Cumulative Preferred Stock, 
Class B, has been declared, payable December 
5, 1924, to stockholders of record at the close 
f business on November 26, 1924. Of the above 
dividend Thirty-three Dollars and twenty-five 
ents ($33.25) is in payment of additional divi- 
lends to which the holders of such Class 
tock are entitled, and Fifteen Dollars and 
eventy-five cents ($15.75) is in payment of 
iccumulated cumulative dividends on said Class 
B stock from the quarter ending September 30th, 
1922, to and including the quarter ending 
September 30th, 1924. Payment of this divi- 
dend will be made on and after December 5, 
1924, on presentation of stock certificates to 
Ihe Equitable Trust Company of New York. 


O. CLEMENT SWENSON, Secretary. 


GENERAL GAS & ELECTRIC 

CORPORATION 

New York, November 26, 1924. 

The regular quarterly dividend of One Dollar 

and seventy-five cents ($1.75) per share on the 
Cumulative Preferred Stock, Class B, for the 
quarter ending December. 31, 1924, has been de- 
clared, payable January 2, 1925, to holders of 
record at the close of business on December 
15, 1924. 


O. CLEMENT SWENSON, Secretary. 











THE MONTANA POWER COMPANY 
PREFERRED STOCK DIVIDEND NO. 49 
\ regular quarterly dividend of one and 
ree-quarters per cent (13%.%) on the Pre- 
rred Stock has been declared, payable Jan- 
ary 2 1925, to stockholders of record at 

close of business on December 12, 1924 





COMMON STOCK DIVIDEND NO. 49 


\ dividend of one per cent (1%) on the Con 
on Stock has been declared, payable Jan- 
ary 2, 1925 to stockholders of record at 
close of business on December 12, 1924. 
Checks will be isiled 
WALTER DUTTON, Treasurer. 
» KBroudway, New York, N. Y. 





TEXAS GULF SULPHUR COMPANY 
\ quarter|y distribution of $1.75 per share 
s been declared by the Bourd of Directors 
iyable on December 15, 1924 to stockholders 
ecord at the close of business on Decem- 
1, 1924. 
Stockholders will be advised later as to 
iat portion of said distribution is from Free 
Surplus and what fro Reserve for WDeple- 
tion, 
An extra distribution of 50 cents per share 
ilso been declared by the board of Direc 
rs, payable from Reserve for Depletion on 
LDece ber 15 1924, to stockholders of record 
the close of business on December 1, 1924 
H. FF. J. KNOBLOCH, Treasurer. 





Guaranty Statement 

he condensed statement of condition of 

Guaranty Trust Company Nov. 15 

wed total resources of $689,842.648, as 

mpared with $668,940,946 at the time of 

¢ last published statement, Sept. 29. The 

mpany has deposits of $585,115,054 and 

irplus and undivided profits totaling $19,- 
180,908. 





0 
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\. G. W. I. Steamship Revenues 
The Atlantic Gulf & West Indies 
Steamship Lines report operating rev- 
ues of $2,008,117 for September and 

income of $245,145 before reserves 

depreciation. For the nine months 
nded September 20, 1924, operating 
evenues was $19,855,945 and net income, 
fore depreciation reserve, $2,811,438. 















To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
E periodicals and special letters pertaining to investment and other 

timely subjects, which we believe are of interest and benefit 
to our subscribers. 

Upon request and without obligation, any of those listed below 
will be sent free, direct from the houses by whom issued. 


Kindly send requests to 
Current Literature Department 


THE FINANCIAL Wor LD, 53 Park Place, New York, N. Y. 


“Odd Lot Trading’’—An interesting booklet detailing information for 
those who have or are contemplating the purchase of secur- 
ities in odd lots. ‘By purchasing a diversitied list of well sea- 
soned securities you improve your investment position and in- 
crease the margin of safety.’ Issued by a New York Stock 
Exchange tirm specializing in ‘‘Odd Lots.” 


First Mortgage Collateral Trust Bonds—One of the oldest and best 
known real estate and mortgage loan concerns in Jacksonville, 
Florida, has issued a booklet explaining in detail their First 
Mortgage Collateral Trust Bonds which they are offering for 
the first time outside of the local market. 


‘“‘Water Company Securities’—A pamphlet has been issued by a firm 
specializing in this class of securities, giving qualifications that 
make them desirable as investments and also a Selected list. 


“‘Definitions’—A booklet issued by a well known New York Stock 
Exchange firm, which should be in the hands of investors, giv- 
ing as it does, definitions of terms in connection with stocks 
and bonds. Gladly sent upon request. 


“Trading Methods’’—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many dif- 
ferent operations pertaining to stock market trading. 


“Why the South Offers Investment Opportunities’—Explains briefly 
and clearly why the South today is one of the most attractive 
sections of the United States in which to invest, and why it is 
that southern investments yield an average of 1% more inter- 
est with equal safety. 


“Fortnightly’—A bi-weekly survey of economic and market condi- 
tions, together with a review and analysis of active stocks, has 
been issued by a prominent New York Stock Exchange firm and 
is now ready for distribution. 


American Power & Light Co.—A descriptive circular with interesting 
data has been compiled regarding the common stock of this com- 
pany and will be gladly sent upon request. 
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DIVIDEND DIVIDEND 





sist Dividend 


In CORPOR 





111 Firrny AveENvE, 
New York, NovemBer 26, 1924. 


A dividend of 142% has been declared upon the Preferred Stock 
of The American Tobacco Co., payable in cash on January 2, 1925, to 
stockholders of record at the close of business, December 10, 1924. 
Checks will be mailed. 

Jesse R. Taytor, Treasurer. 

















































To the holders of 





BROOKLYN EDISON COMPANY, Inc. 
Series C 7% Gold Bonds 


issued under and secured by its General Mortgage to Central 
Union Trust Company of New York, dated January 1, 1919: 


NOTICE is hereby given in accordance with the terms of its Series C 7% General 
Mortgage gold bonds and the indenture securing the same that Brooklyn Edison 
Company, Inc., has elected to redeem and pay off all of the bonds of said Series C 
on the next interest date, January 1, 1925, and that on said date there will become 
due on each of the bonds of said Series C the principal thereof and a premium of 
5% of such principal, and from and after said date interest on all such bonds 
will cease to accrue. 


Pay ment of the principal of all Series C 7% bonds and the premium thereon will 
be made at Central Union Trust Company of New York, 80 Broadway, Borough of 
Manhattan, New York City, upon presentation and surrender thereof with all un- 
matured coupons attached. Registered coupon bonds and fully registered bonds 
should be accompanied by proper instruments of assignment and transfer. 


Interest coupons maturing January 1,1925,should be collected in the usual manner. 


BROOKLYN EDISON COMPANY, Inc. 


By M.S. SLOAN, 
President 
Brooklyn, N Y., November 5, 1924 


























To the holders of 








| BROOKLYN EDISON COMPANY, Inc. 
| Series D 7% Gold Bonds 


issued under and secured by its General Mortgage to Central 
Union Trust Company of New York, dated January 1, 1919: 


NOTICE is hereby given in accordance with the terms of its Series D 7% General 
Mortgage gold bonds and the indenture securing the same that Brooklyn Edison 
Company, Inc., has elected to redeem and pay off all of the bonds of said Series D 
on the next interest date, December 1, 1924, and that on said date there will be- 
come due on each of the bonds of said Series D the principal thereof and a premi- 
um of 714% of such principal, and from and after said date interest on all 
such bonds will cease to accrue. 


Payment of the principal of all Series D 7% bonds and the premium thereon will 
be made at Central Union Trust Company of New York, 80 Broadway, Borough 
of Manhattan, New York City, upon presentation and surrender thereof with all 
unmatured coupons attached. Registered coupon bonds and fully registered bonds 
should be accompanied by proper instruments of assignment and transfer. 


Interest coupons maturing December 1, 1924, should be collected in the usual 
manner. 


BROOKLYN EDISON COMPANY, Inc., 


By M. S. SLOAN, 
President 





Brooklyn, N. ¥., October 31, 1924 


























